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Attractive Utility 
Preferred Stock 





YIELDING 6.63% 


Indianapolis Power 
and Light Company 


614% Cumulative Preferred Stock 


Over 88% of gross revenue derived from 
sale of electric energy, 5.2% from desir- 
able power contracts. 





Details on request for 
Circular BI-388 


H.M. Byllesby & Co. 


New York Chicago 
111 Broadway 231 So. La Salle St. 


Philadelphia Boston Providence 











Safety and Over 7% 
For Your Money 


Your investment in the 7% Preferred stock of 
Empire Gas and Fuel Company gives you, if 
you buy the security at its present price, an 
excellent yield of more than 7% on your 
money. 


Your income is protected by the large net earn- 
ings of an organization with $300,000,000 in 
assets—an organization which is a leader in the 
natural gas and petroleum industries. 





BRANCHES IN PRINCIPAL CITIES 


Please send me, without obligation, full information about 


Empire Preferred Stock and the $300,000,000 organization 
behind it. 


Name 





Address 
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An Investment Publication 
for Business Men 


HE FINANCIAL WORLD iis strictly an in- 

vestment publication read by business men seek- 
ing information in their personal investment prob- 
lems—information and advice on buying and selling 
of legitimate and conservative investments. How- 
ever, it offers to manufacturers of industrial equip- 
ment and those manufacturing high class products 
of a more general nature, a field of tremendous buy- 
ing power. 


Men who read THE FINANCIAL WorLD buy fine 
pleasure cars or influence the buying of a fleet of 
motor trucks. They okay the purchase of office 
and plant equipment and labor-saving devices. 


THE FINANCIAL Wor Lp has reader influence. Re- 
newal percentage 76.85%. Twenty-five years of 
experience and prestige in its field. 


A market for your product, as well as an oppor- 


tunity to institutionalize your corporation with in- 
vestors. 


For further information address 








America’s Investment Weekly 


53 Park Place New York City 


Established 1902 Member A. B. C. 











THE ROOSEVELT hotel, having 
direct underground connection with 
Grand Central Terminal, is one of 
the units in the chain of twenty- 
three prominent hotels controlled 
by the United Hotels Company of 
America. 


We recommend for your investment 
the 6% Gold Debentures of this 
Company, maturing in 1947, at 99 
and interest to yield over 6.05%. 
Each $1000 Debenture bears a de- 
tachable warrant affording the in- 
vestor an opportunity to share in the 
profits of the enterprise. 


Interesting study of estimated earnings 
and circular furnished on request. 


E. H. Rollins & Sons 


Founded 1876 


BOSTON NEW YORK PHILADELPHIA 
200 Devonshire St. 44 Wall Street 1515 Locust St. 
CHICAGO SAN FRANCISCO 
231 So. La Salle St. 300 Montgomery St. 
LOS ANGELES DENVER 
1000 California Bank Bldg. 212 Security Bldg. 


LONDON—5 Copthall Court E. C. 2 
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Others are making big 
profits consistently .. . 
year after year. This 
advertisement shows 
how. 


iM tell any man who has 
had even a little experience with 
the stock market that there is a 
sure way to achieve investment 
success is to arouse at once a feel- 
ing of skepticism. He has seen 
his favorite stocks go down for 
no apparent reason. He has seen 
others go soaring up, apparently 
with the same lack of logic. In- 
side information has proved un- 
reliable. So-called expert advice 
has cost him money. He is frankiy 
unconvinced. 


Confidence Through Proof 


For 23 years the Brookmire or- 
ganization has dealt with skeptical 
investors—men who must be 
shown. For 23 years the Brook- 
mire organization has convinced 
these men that there zs a way to 
achieve investment success. It has 
convinced them in the only way 
possible—by results! It has dem- 
onstrated to investors that 
through the Brookmire method 
of investing, higher returns can 


— Your Investments 
successful....and SAFE 


¢ 


be obtained consistently than they 
had ever believed possible. 


Unseen Forces 


There are forces constantly work- 
ing behind the market—economic 
forces over which the investor has 
no control. Control, however, is 
not necessary, if these forces are 
understood and foreseen. Brook- 
mire’s has made a business of fore- 
seeing them. Investments based 
on Brookmire advice have con- 
sistently been safe and profitable. 
Small investors, large investors, 
international bankers and indus- 
trial concerns use Brookmire Ser- 
vice year after year. 


A Definite Service 


Brookmire’s tells its clients what 
stocks to buy, 






Service. Subscribers consult in per- 
son or by letter with the Brook- 
mire organization on any specific 
investment question. Their per- 
sonal needs and problems are 
carefully watched by a board of 
trained economists. Supplement- 
ing this, lists of stocks are recom- 
mended at proper times. Most 
satisfactory profits have resulted 
year after year. 


The Value of This Coupon 


This coupon will bring you a current 
set of Bulletins about security move- 
ments now and facts concerning the 
Service itself. It will bring you a com- 
plete outline of an investment method 
that will help to speed you safely along 
the road to economic independence 
through investment success. As it has 
helped others in the past, as it is help- 
ing them today, so also can Brookmire 
Service help you. Return this coupon 
now for a summary of its purpose and 
scope. A specific report on what to do 
now in securities will be included. 
No obligation is involved. Send the 
coupon today. 





when to buy them, 
and when to sell 
them. Weekly, 
fortnightly and 
monthly bulletins 
are sent to all sub- 
scribers. Yet these 
form only a part 
of this unusually 
comprehensive 








BROOKMIRE 


ECONOMIC SERVICE INC. 
570 Seventh Avenue, New York 
I should like to learn more about your Service. 


Please send latest bulletins advising on what to 
do now and a copy of your descriptive booklet. 
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stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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The Trend of Things 


@ Available indexes of trade reflect a moderate seasonal upswing to the total 
volume of business. No boom is in sight and on the other hand no import- 
ant recession appears probable. Car loadings and bank clearings (allow- 
ing for lower commodity prices) are at about last year’s levels; 





@ The state of credit (current and prospective) continues to dominate the sit- 
uation as it fundamentally should. The outlook for lower interest rates 
and higher prices for investment securities over the longer range future 
continues favorably defined ; 


@ Commodity prices continue their moderate decline. With hand-to-mouth 
buying and no inventory problem the fundamental situation is sound, but, 
of course, many marginal producers in the industrial field will have a 
harder time to show a satisfactory profit margin. Rails and public utili- 
ties are favorably affected by lower commodity prices; 


@ Investment bonds and stocks continue to give a good account of themselves. 
The most speculative issues are subject to widely varying price movements 
with advances in the leading companies such as Am. Tel., U. S. Steel and 
General Motors carrying them to new high price levels. 





OMINATING the present situation 
ID is the ease in credit. The rise in 

bonds and investment stocks is 
clearly a reflection of lower interest rates 
over the longer range future. Meanwhile 
business continues on an even keel. There 
will probably be some recession after April 
Ist due either to the declaration of a coal 
strike or not. Both soft coal mining and 


steel manufacturing has been stimulated by 
this prospect. Preliminary reports of mois- 
ture in the ground are quite favorable to 
agriculture in general for the coming year. 
Freight car loadings and bank clearings 
hold up well. Foreign trade also holds up 
well but it is noted that while volume is 
good prices are less satisfactory. 

The importance of the fundamental fac- 


tors of probable lower interest rates over 
the longer range future and moderately de- 
clining commodity prices cannot be stressed 
too frequently both for the business man 
and the investor. For the business man it 
means that ample capital will be available 
at reasonable rates for legitimate expan- 
sion and that a hand-to-mouth buying and 
merchandising policy is clearly indicated. 
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For the investor it means that investment 
securities will be favorably affected, as will 
also the net earnings of railroads and pub- 
lic utilities. But many industrial companies 
will find their profit margins adversely af- 
fected. by declining commodity prices and 
some will not be able to increase efficiency 
and volume to offset this factor and pre- 
vent smaller net earnings. 
* * * 
@ The Business Prospect 
* * * 

W HILE business generally appears to 

to be at a slightly lower volume 
than at the same time last year, there are 
indications that a moderate recovery has 
taken place during recent months which 
promises to go somewhat further. There 
is no prospect of any great trade expan- 
sion, but on the other hand there is no 
prospect of any important decline. Com- 
ing crops will, of course, have an im- 
portant bearing on the total business for 
1927 and preliminary reports indicate that 
early moisture conditions are quite favor- 
able. While the volume of business prom- 
ises to be satisfactory, it does not follow 
that the profit margin for many industrial 
companies will be equally so. It is quite 
apparent that those companies most firmly 
entrenched in their respective industries 
are giving the best account of themselves. 
Thus in 1926, while bulk profits of indus- 
trial companies show a good gain, if the 
profit gains reported by General Motors 
and U. S. Steel are eliminated the net 
gain remaining is very small. There is no 
reason to look for any different develop- 
ment in 1927. The general indexes of 
trade continue to give a satisfactory ac- 
count of themselves, and as was indicated 
in the opening sentence, some quickening 
in the business pace is noticeable. The 
outlook as a whole continues satisfactory, 
but there is increasing evidence of a decline 
in the southeast. 
* * x 


@ Taxation 
* * * 
RELIMINARY estimates indicate an- 
other large gain in 

tax receipts. This means 


government 
further reduc- 
tion of the government debt. This in 
turn means higher prices and lower yields 
for government bonds. The large tax 
returns of course are a reflection of past 
prosperity. While the surplus on June 
30th will be in excess of $600,000,000 it 
must be borne in mind that the deficiency 
bill amounting to about $90,000,000 was not 


passed and will be passed at the De- 
tember session and will have to come 
out of receipts eventually. However, 


with a maintenance of present trade con- 

ditions the Republican party in all prob- 

ability will come into the 1928 presidential 

year pointing to further tax reductions. 
* * x 


@ The Credit Situation 
ok * 


* 


W HILE it may be wearisome to repeat 

it, the fact remains that the most 
important single factor affecting invest- 
ment security prices is the price of capital, 
current and prospective. 
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It is for this rea- 


son that our strong credit situation is highly 
important in gauging future price move- 
ments of investment securities. The re- 
cent further advance in U. S. bonds is a 
clear indication of the future price of 
capital. There is a rather distinct analogy 
between the status of the United States at 
present and that of Great Britain follow- 
ing the Napoleonic wars, and there is good 
ground for the judgment that interest rates 
will follow the trend there. It may be per- 
tinent to point out that the British consols 
—or government bonds—reached a price 
level which resulted in a yield of but 2% 
per cent. It appears highly probable that 
our government bonds will reach a lowér 
yield basis and a higher price level. Of 
course, if this takes place it means cor- 
respondingly higher prices for all invest- 
ment securities which are primarily re- 
sponsive to the price of capital, current 
and prospective. Ease in the money mar- 
kets is also quite favorable to business 
generally, as new capital flotations in turn 
are converted into brick, mortar, machinery, 
etc., and use up labor and materials. In 
all probability there is too little general 
appreciation of the importance of the fac- 
tors that are making for lower interest 
rates in judging security prices. These 
factors, to repeat, are our huge gold sup- 
ply, our smoothly functioning Federal Re- 
serve system, our growing investment 
wealth and gradually declining commodity 
prices. 


* * & 
@ Foreign Affairs 


* * * 


WE again are hearing a good deal about 

foreign competition. Judge Gary, 
in his annual report to U. S. Steel stock- 
holders, showed a gain in volume of steel 
exports, but a greater decline in price 
was witnessed in domestic steel sales. The 
Department of Commerce has just issued 
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Maxims 


FINANCIAL market 

is not unlike any other 
business having goods to 
sell and in which the vend- 
ers of them dress up their 
windows to make them at- 
tractive to possible buyers. 
C(Q)HEN you a buying go 

take along as an ad- 
visor Mr. Investigator, as an 
assurance you are buying 
what is attractive and not 
what merely has the appear- 
ance of being so. 
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figures which show 6% per cent gain in 
volume of exports, but an 8 per cent de- 
cline in price, resulting in a slight decline 
in dollar value of exports in 1926 as com- 
pared with 1925. In other words, quantity 
exports have been used to offset a lower 
price level just as quantity manufacture 
in this country has been offsetting lower 
commodity prices. 


* * * 


@ Commodity Prices 


* * * 


HERE is no indication that the grad- 

ual decline in commodity prices which 
has been taking place for many months 
and which was forecast in THE FINANCIAL 
Wortp will not continue. The price level 
is still high compared with pre-war figures, 
the natural trend of commodity prices is 
downward as improved methods reduce 
commodity production costs, and the coun- 
try continues on a hand-to-mouth basis. 
This latter development has doubtless come 
to stay for quite a while, and it will be 
the order of the day until either of two 
factors develop. These are fear of rising 
prices or fear of prompt delivery. Both 
are absent, the former because of the 
known fact that productive capacity is 
greater than consumptive needs and the 
latter because of our excellent transporta- 
tion facilities. It should be borne in mind 
that a gradual decline in commodity prices 
can be overcome by an efficient industrial 
corporation; this was done by U. S. Steel 
last year. It should also be borne in mind 
that the lower commodity prices are and 
the smaller inventories are, the less com- 
mercial credit is required and thus capital 
is released for the investment market. It 
must be further understood that declining 
commodity prices are favorable to the rail- 
roads and public utility companies which 
operate at fixed rates and benefit from 
lower costs. In other words, we are grad- 
ually reversing the economic trend that was 
spectacularly developed by the war and 
post-war inflation periods. 


* * * 


( The Securities Outlook — 


x* * * 


O change is necessary in our views 

repeatedly expressed regarding the 
prospects for investment securities. As 
interest rates decline in the future these 
securities will advance. The outlook for 
speculative stocks is not so clear. Here 
everything depends on future net earnings. 
Those common stocks should be held or 
purchased which first are selling low com- 
pared to current earnings and, second, have 
a clearly defined prospect for future net 
earnings. Just as 1926 was a very poor 
year for many industrial companies, 1927 
promises to expose many weak situations. 
From a conservative viewpoint continue to 
give first place to the rails, good yielding 
utilities, mostly preferreds, and the long 
lived good yielding low cost coppers. Those 
who are speculatively commitfed to some 
degree or other might profitably consider 
the five new speculative opportunities Mr. 
Guenther will present in the March 26th 
issue of THE FINANCIAL WORLD. 
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q U.S. Rubber— 


q J. 1. Case— 


Contrasts in Annual Reporting 


@ It is difficult to intelligently follow the progress of 
many industrial corporations because of lack of ade- 
quate current progress reports; 


« When full reports are published but once a year and 
when these reports require expert auditing and “dig- 
ging” before they will reflect a true picture of past 
operations the difficulty is increased ; 


@ Illustrative of the widely varying practices of indus- 
trial corporations the annual reports of U. S. Rubber 
and J. I. Case have been selected for study and dissec- 
tion. The result of this “digging” reveals some rather 


startling facts. 


many of our industrial corporations 

will ever provide us with current earn- 
ing data on which an intelligent appraisal 
ef their values could be based. It is cer- 
tainly not too much to expect, however, 
that when only one full report is published 
yearly that that report should at least give 
a clear historical picture of the previous 
year without the necessity for an extended 
amount of research work to develop a true 
picture. 


:. probably is utopian to expect that 


Earning Record Paramount 


Unfortunately it is a fact that many of 
our corporations do not on the surface re- 
flect actual conditions in their annual re- 
ports and frequently apparently reflect 
either an underestimate or overestimate of 
the earnings for the past year. General 
Motors and U. S. Steel can be cited as 
leading industrial corporations that give 
adequate information to their stockholders. 
The balance sheets are not devised to con- 
ceal nor are the earning statements. The 
quarterly earning reports are promptly 
furnished and in addition thereto full in- 
formation is given as to monthly sales by 
General Motors and monthly unfilled orders 
by the Steel Corporation. It would appear 
that if these two industrial leaders can 
take their stockholders that fully into their 
confidence others could do likewise. 


In order to give our subscribers an in- 
sight into “bookkeeping” methods which 
either overstate or understate net earnings 
I have selected U. S. Rubber and J. I. 
Case. Bearing in mind the fundamental 
that the ratio of earnings per share (cur- 
rent and prospective) to market price is 
the most important single element in deter- 
mining common stock prices it is highly 
essential to keep the earning record straight. 
The same reasoning applied to these two 
reports can be profitably used with inany 
others. They are not selected as “horrible 
examples” but as illustrations of the need 
of a uniform accounting practice. Both re- 
Ports contain the usual certification of 
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By FREDERICK HANSSEN 


prominent auditing firms. Both use “re- 
serves” and the question that arises is when 
is a reserve a liability and when is it an 
asset. 


The annual report of U.S. Rubber shows 
$8,535,000 net income applicable to the 
common stock or $10.66 per share. In 1925 
the net reported was $14.93 per share and 
in 1924, $3.90. As no dividends were paid 
on the common stock in these three years 
one would superficially expect the surplus 
to have increased by $29.49 per share in 
those three years, or $23,887,000. But what 
do we actually find? The surplus at the 
end of 1923 was $32,098,000 and it is re- 
ported at $40,799,000 at the end of 1926. 
How is this small gain accounted for? By 
the expedient of “reserve” charges. To 
take a single year, 1926, we find first that 
$3,000,000 from reserves against crude 
rubber price declines set up in the previous 
year were used up—in other words, lost— 
in 1926. We find in addition that more 
than the $10 in earnings reported on the 
common were also used up if crude rubber 
prices prevailing at the end of the year 
were used in fixing inventory value. The 
net result is that on the basis of valuing 
inventory at cost or market, whichever is 
lower, U. S. Rubber (including a $6,000,- 
000 dividend from its rubber plantation) 
failed to earn its preferred dividend. 


Rubber Prices Govern 


From the foregoing it is quite obvious 
that earnings of this company are almost 
wholly dependent on the course of rubber 
prices; if rubber declines again during the 
coming year a further “reserve” will have 
to be set up. If it holds at present prices, 
the present “reserve” will be used up. If 
it advances that of course will make for 
good earnings. 

Now let us look at the annual report of 
the J. I, Case Threshing Machine Company. 

On the face of it a remarkable transfor- 
mation for the better is revealed during 
the past three years. But the whole story 
is not told. Using the figures in the report 





we find that fixed assets have declined 
from $13,676,000 at the close of 1924 to 
$11,355,000 at the close of 1926; that net 
working capital has increased from $14,- 
852,000 to $18,968,000. Surplus (as re- 
ported) has increased from $1,190,000 to 
$4,604,000. This is a very satisfactory 
showing on the face of it but when we 
probe we find how much it is understated. 


Liberal Depreciation Policy 


In the first place, the company has spent 
$2,297,000 to acquire 25,013 shares of its 
130,000 shares of preferred stock and has 
reduced current assets to that extent in 
doing so. In the second place the com- 
pany has substantially increased its book- 
keeping depreciation charges (which ac- 
counts for lower fixed asset valuation) 
from $460,000 in 1924 to $948,000 in 1926. 
In the third place, the company has charged 
out of earnings for possible future losses 
on customers’ accounts and inventories $1,- 
550,000 in 1925 and 1926; in 1926 this 
charge was $1,050,000 or $8 per share. The 
depreciation charge was $7.30 per share in 
1926. After these charges the company re- 
ported earnings of $3,517,429 applicable to 
the stocks—there is no funded debt. Pre- 
ferred dividend payments for the year were 
$787,409 leaving $2,730,020 applicable to 
130,000 shares of the common stock or $21 
per share. Adding reserve charges of $8 
the actual earnings were at least $29 per 
share. It would appear on the face of it 
that depreciation charges of about 10 per 
cent on a 50 per cent depreciated property 
were rather high. 


In other words, we find in one company 
that superficial examination of its annual 
report shows nearly $11 per share earned 
and the other company $21; when a little 
“digging” is done we find that the first 
earned nothing when inventories are valued 
at the lower of cost or market and the 
other earned $29. It may be pertinent to 
point out that Case made provision out of 
1926 net for $900,000 in income taxes and 

(Please turn to page 396) 
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N the bottom of this page will be 
() found a tabulation developed by 
Standard Statistics, covering the car 
loadings applicable to the February gross 
earnings of the leading railroad companies. 
These car loadings cover the five-week 
period ending February 19 and as there is 
a lag of about two weeks in getting the 
car loadings into gross earnings they give 
an approximation of the changes. Feb- 
ruary earnings are likely to show when the 
official reports come out. 
It will be noted that just as in January 


February Rail Earning Prospects 






@ During the coming week the February railroad earn- 


on these results; 


ing reports will be made public. 
of the car loadings applicable to that month the coal 
carriers and the southwestern roads again promise to 
make the best showing; 


Based on a study 


It must be borne in mind that early months of the 
year frequently show rather erratic net earning ten- 
dencies and that too much stress should not be placed 


@ The long range outlook continues favorably defined 
for the rails and definite recommendations made in 
recent weeks in this list are continued. The funda- 


mentals of lower commodity prices and interest rates 


favor the rails. 


the coal carrying roads make the best show- 
ing. This is because the hard coal carriers 
are making comparison with a strike period 
last year and the soft coal carriers have 
had a rush of business in anticipation of a 
strike April 1, Aside from these the big- 
gest gains are promised by Bangor & 
Aroostook, New Orleans, Texas & Mexico, 
Atchison and Colorado & Southern—all 
of which have been repeatedly recom- 
mended. 

In March the hard coal carriers will com- 
pare with good earnings of the previous 


March. It appears probable that the south- 
eastern carriers will soon show some com- 
parative decline in traffic. Whether a coal 
strike will come and, if so, how it will af- 
fect individual roads is hard to say. Those 
definitely favorably affected would he 
Chesapeake & Ohio and Norfolk & West- 
ern. 

In general the southwestern and New 
England roads appear to be making the 
best showing based on normal comparisons. 
It appears probable that gross for Feb- 

(Please turn to page 383) 




















What the Car Loadings Show 
Five Weeks Ended Five Weeks Ended 
Feb. 19, Feb. 20, % Feb. 19, Feb. 20, % 
ROADS— 1927 1926 Change ROADS— 1927 1926 Change 
a ee Ee 11,935 11,224 4+ 64 Reiss CIC ses cenviecseneeseeeenncee 125,826 134,217 — 6.2 
Atch., Topeka & Santa Fe............ 187,736 165,024 +413.7 Minneapolis & St. Louis ............ 27,488 26312 4+ 45 
Atlanta, Birmingham & Coast... 11,008 11,070 — 0.5 Minn., St. Paul & S. Ste. Marie 58,517 58,837 — 0.6 
Atlantic Coast Line -.................... 124,224 113,576 +92 Missouri-Kansas-Texas ........------- 54,967 53,057 + 3.5 
Baltimore & Ohio ....................... 330,120 321,631 + 2.7 Missouri Pacific 158,726 159,589 — 0.6 
Bangor & Aroostook ................ 14,703 11,196 +31.3 Nashville, Chatt. & St. Louis...... 33,394 37,907 —12.0 
Boston & Maine .......-.............0.0-0-- 133,238 129807 + 2.6 tNew Orl., Tex. & Mex. (Syst.) 26,885 22,327 —20.2 
Buffalo, Rochester & Pittsburgh 40,497 39,349 4 2.9 N. Y. C. (incl. Bost. & Albany) 458,206 488,788 — 62 
Buffalo & Susquehanna ................ 4062 3,441 +418.0 N. Y., Chicago & St. Louis........ 113,832 113,421 + 0.3 
Central R. R. of New Jersey... 138,764 130,178 + 6.5 N. Y., New Haven & Hartford. 163,116 154,386 + 5.7 
Chesapeake & Ohio 00.0... 174,502 164,744 + 6.0 New York, Ontario & Western. 17,948 11,779 +524 
Chicago & Alton ...........--0----0---- 44,557 41,267 + 8.0 Norfolk Southern 26,303 25,382 + 3.6 
Chicago, Burlington & Quincy... 177,383 180,031 — 1.5 Norfolk & Western -....-.....--:::00+: 159,791 152,226 + 5.0 
Chicago & Eastern Illinois ........ 51,850 45,974 4128 Northern Pacithe ............... 79,687 81,405 — 2.1 
Chicago Great Western .............. 32,731 30,211 + 83 Pennsylvania System ............+- 779,951 804,670 — 3.1 
Chic., Indianapolis & Louisville. 28,578 27,473 + 4.0 Pere Marquette 67,411 66887 + 08 
Chic., Milwaukee & St. Paul........ 195,218 190,256 + 2.7 Pittsburgh & Lake Erie ............... 84,891 88195 — 37 
+Chicago & North Western ........ 259,681 247,167 + 5.0 Pittsburgh & West Virginia ...... 18,512 15059 +229 
Chicago, Rock Island & Pacific.. 140,290 137,759 + 18 a eae 233,931 199,170 +17.3 
Cleve., Cinn., Chic. & St. Louis.. 166,491 155,992 4 67 Rutland 11,751 11,815 — 0.6 
Colorado & Southern .................... 37,276 33,727, +10.5 St. Louis-San Francisco ............... 88,390 94166 — 6.1 
Delaware & Hudson .................... 79,150 64,826 +220 St. Louis Southwestern .............. 25,651 28823. —11.0 
Delaware, Lackawanna & West.. 112,749 100,667 +412.0 Seaboard Air Line ..........0.0.0........ 96,894 92626 + 45 
- Denver & Rio Grande Western.. 32,456 31,997. + 1.5 Southern Pacific (Syst.) ............ 198,696 203,053 — 22 
Duluth, South Shore & Atlantic 12,392 13635 — 92 Southern Railway 250,119 250,405 — 0.1 
tore 168,354 157,612 + 67 Texas & Pacific .......en-ccscnscnssosee 51,213 47,433 + 8.0 
[eet Dieter. Qe 66,196 66,656 — 0.7 Union Pacific (Syst.) .——...... 120,591 119,984 + 0.5 
Gulf, Mobile & Northern .......... 12,832 12888 — 0.4 Virginian Railway .............-..0-- 26,205 22,343 +172 
Hocking Valley —................... 50,764 48485 + 46 Wabash ...... ae 91,896 89,784 +24 
Sl eee 236,343 233,212 + 1.3 Western Maryland ....................0- 55,560 59300 — 64 
International-Great Northern ... 24,364 22,205 + 9.5 Western Pacific «..........-.e--c-ce--csese: 13,499 14,004 — 37 
Kansas City Southern .................. 26,039 26,330 — 1.1 Wheeling & Lake Erie ................ 48,132 39,936 +20.5 
5, Deer ern 108,476 92,783 +417.0 Foe 
Louisville & Nashville ................. 198,656 198850 — 0.1 +Includes loadings of Chic., St. Paul, Minn. & Omaha. 
IE IDE, sissitincsceviciionrtarsrietiininann 45,775 41,496 +102 tIncludes loadings of San Antonio, Uvalde & Gulf. 
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HAT is to be learned from the general confusion 
that prevails in the motor truck situation? The 
recognized leader in the field, Mack, sounded 

a keynote of the troubles of the industry in its warnings 
against the lenient credit policy that was so fluent in 
stimulating sales. Losses from this source were antici- 
pated. Mack issued its annual report sans loss, that is, 
to the extent that was generally expected. The year’s 
earnings, however, showed a falling off from $13.62 2 
share on 611,515 shares in 1925 to $10.81 on 713,434 shares 
in 1926. The unit sales of Mack during the year also 
showed a falling off, but dollar sales showed a slight 
gain of about 1 per cent. White, by contrast, showed a 
new record output for 1926 and a gain in total sales of 
about $7,000,000, equivalent to 11.9 per cent with profits 
showing a decided falling off which allowed for only 
$3.20 a share earned on the 800,000 shares as compared 
with $10.11 on each of 500,000 shares outstanding in 1925. 

The profit margin as evidenced in the reports showed 
a decrease in both of these leading companies with Mack 
going from 13.7 to 12.8 per cent of net profit to sales, but 
with still considerable mystery as to the charge-offs for 


The Motor Truck Situation 








of trucks taken in exchange and heavy credit losses in 
certain localities was not at all comforting, coming at 
that late date. 

Inventories of used trucks are said to be written down 
to very conservative levels. White showed inventories of 
$21,573,949 at the close of 1926 against $16,662,833 in the 
year preceeding. Comparative figures for Mack show in- 
ventories at the end of 1926 of $23,870,089, a decrease from 
$25,914,356 at the close of 1925. This resulted from 
curtailed production of Mack in the last six months while 
White was getting into heavy production on its new 
models which have been announced recently. 

It appears that the time has arrived for investors hav- 
ing an interest in the future of the motor truck business 
to look further than immediate development in determin- 
ing the value of the securities they purchase. In discuss- 
ing the situation in the passenger car field last week the 
point was stressed that a great force was at work that 
was likely to see some sharp changes in the structure 
of the industry. The smaller companies will undoubtedly 
be confronted with an increasingly keen competition from 
the stronger units that will either result in absorption or 


POPULLODULENUDUAGEELLOCARLOStASSLAGALDUUSUELULOSECLASOGSUAUEDAULLENSADOALSERULOOEDESUAUOGLSAOGASEDALOGONLLUOESEAOETUNEES 
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elimination in its fulfillment. Is the motor truck immune 
from these same influences? 

In the accompanying tabulation the commercial car reg- 
istrations are shown for the twelve months of 1926 in 
the percentage of total business done by the individual 
companies. As was pointed out in the last discussion 

(Please turn to page 386) 


the referred to losses. The ratio of White’s net profit 
to sales in 1925 was 8.7 per cent which was sharply re- 
duced to 3.9 per cent in 1926. The report was taken with 
surprise by many and none moreso than the stockholders 
of the company. They had heard and read the warnings 
but the explanation given by the president of the company 
for the decline in earnings to the effect that over-valuing 


Trend in Commercial Car Sales 


(Showing New Car Registrations of Trucks, Not Including Foreign Business) 
Monthly Percentage of Total Business During 1926 
























































Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. *Dec. 

Truck % % % % %o o a % % To %o Jo 
a, eee 57.44 55.04 55.49 53.49 51.34 5037 52.74 5386 5217 4878 45.12 44.16 
General Motors (total) ........ 991 11.26 1220 13.01 13.90 1418 15.13 17.17 18.76 21.00 21.85 20.76 
Chevrolet 857 972 1127 11.84 1269 13.06 1412 1615 17.73 19.71 2068 19.76 
G. M. C. 82 91 67 83 76 78 59 60 64 69 66 77 
Yellow 52 63 26 34 45 34 42 42 39 59 51 73 
Dodge Bros. (total) .............. 11.40 1287 1295 1294 3.24 1387 1247 1111 11.32 1187 1342 13.45 
Dodge 720 780 729 675 654 648 #547 478 485 528 631 6.84 
Cohee 420 507 566 619 670 739 700 633 647 659 711 661 
Reo .. 3.74 366 3.54 306 404 425 355 289 305 324 321 3.29 
International 3.18 348 - 313 3.52 360 369 397 357 3.55 3.76 369 4.79 
White 253 215 211 248 2.54 236 199 206 208 222 222 2.48 
Mack 216 240 235 289 282 235 205 4199 175 173 192 2.04 
Federal ................. 138 140 145 142 #150 161 132 122 «130 ©6120) 130 = 1.43 
Acme 14 16 14 12 14 13 13 12 15 10 16 12 
Autocar 78 79 72 69 81 72 53 52 47 61 66 33 
ee 31 32 46 52 46 49 53 37 34 40 55 68 
Diamend-T ................. 69 66 49 64 45 36 35 37 38 38 35 44 
a 23 20 20 ~~ .25 so 2a @ BS BSB MM MH 
NS aaaiihiceiciaiicis 29 35 31 16 18 30 23 25 19 19 25 19 
I 28 24 21 38 23 29 25 24 21 29 31 27 


Ruggles : 5 Rs 5 16 Al 12 13 .07 .06 .07 .07 05 





























Selden . 2S 2 teh hU6rtlUCUc lUrlUCUCUmlU lUrlCU SUC 
Sterling... 2 2 6 #2 #1 19 #438 46118)06| (46) (4) (43) tO 
Serena ao nate HMR ShUCOUCFhl(Cc hKhlUCr TS Cr HCO] 
Ai elees 484 414 368 387 392 372 384 340 334 343 372 437 

es 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 100.00 
Tent Ma. of core 27,924 23,410 34,225 42,967 36,968 33,596 38512 35,481 34,981 35,345 23,825 15,240 





*Four states missing. 
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q)| Phoenix Hosiery— 





A Stock Selling Below Values 


€ Phoenix in the past two years has earned better than 
$7 a share on its common stock which is currently 
selling around $46 a share; 





PHOENIX 
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UR present prosperity has often been 
Q referred to as a silk-stocking age. 
Whether this is used figuratively or 
whether it reflects directly upon the man- 
uiacturer of full-fashioned hose is ques- 
tionable, but the fact remains that there 
are few lines of industry that have shown 
a more apt reflection of present conditions 


than has this group. Taking them as a 
group there are few exceptions where the 
improvement shown has not followed in 
close parallel. These companies had a poor 
year in 1924, from whence most compari- 
sons start. We find not only improvement 
in gross business and net earnings but the 
market also giving favorable interpretation 
in rising prices. We have had occasion in 
the past to call attention to those companies 
in the most favorable position such as 
Gotham and Kayser and only last week this 
latter situation was again discussed in 
throwing light on the recapitalization plan. 


Deserving of Recognition 

Giving all credit to those companies and 
not detracting one iota from their present 
position it is rather unusual to find one of 
the oldest, one of the strongest companies 
in the field given little market recognition 
to which it appears to be ‘deserving. This 
is Phoenix Hosiery Company. The business 
was originally established in 1890 and in- 
corporated under the name of Phoenix 
Knitting Works in 1897 and its name being 





@ What are the chances of dividend inauguration based 


on this earning record; 


@ With the outlook indicating further improvement can 
the stock be considered attractive at these price levels? 


By WILLIAM J. HEALY 


changed to the present corporate title in 
1922. The company does a world-wide bus: 
iness with complete lines of men’s, women’s 
and children’s silk, mercerized and woolen 
hosiery and knitted and rayon underwear, 
all sold under the trade name of “Phoenix.” 
The stock is currently selling for around 
$46 a share at a lower level than most of 
the competing company’s stocks, but never- 
theless one that stacks up very favorably 
by comparison. 


Earnings Improve 

The capital set-up is one that allows for 
earnings applying directly to the stock is- 
sues, there being no funded debt with 39,- 
549 shares of 7 per cent preferred stock 
and followed by 175,000 shares of common 
stock of $5 par value. Harking back to 
the year 1924 the company reported net 
income of $480,722, which, after regular 
deductions and preferred dividends, showed 
nil earnings for the common stock. There 
was considerable improvement noted, how- 
ever, in the balance sheet which will be 
covered further on. In 1925 a noted come- 
back was staged and the company reported 
net of $2,170,173, which allowed for earn- 
ings of $7.22 a share on the common after 
deductions. Again in 1926 net was im- 
proved to the extent of reporting $2,221,111 
or at the rate of $7.79 a share on the com- 
mon stock. Comparing these earnings to 
market price it does not appear that recog- 
nition has been given to this improvement. 
These earnings represent better than 17 














Three-Year Record of Phoenix Hosiery 

Years— 1926 1925 1924 
RE Eo ineicntebiniianebal $2,221,111 $2,170,173 $480,722 
I I i saouinencsitiacmanninannina 66,456 102,640 167,694 
Federal and State taxes................ 415,033 415,593 42,800 
Depreciation for year...............-« 93,197 93,197 93,197 
Dividends on 7% pref. stock...... 282,382 294,460 305,893 

I iii retested $1,364,042 $1,264,283 $128,862 
EN 5,144,975 3,870,402 3,982,511 

TN IR seis cctnssitniciicattcieiell $6,509,017 $5,134,685 $3,853,649 
Com. shs. outst. (par $5)-........... 175,000 175,000 175,000 
Earnings per share on common.. $7.79 $7.22 Nil 

















per cent of the market price at $46 a share, 
No dividends are being paid on the com- 
mon at present, but current and pros- 
pective earnings allow for deliberate con- 
sideration as to the possibility. 

In the years 1925 and 1926 the company 
added $1,264,283 and $1,364,042 to surplus, 
respectively. The total surplus as of De- 
cember 31, 1926, was $6,509,017, as com- 
pared with $3,853,649 at the close of 1924. 
Let us see what the balance sheet shows 
during the same period. The property ac- 
count is very conservatively carried at 
$4,906,822, which compares with $4,855,- 
876 in 1924, and this after deducting 
$2,637,155 in 1926 and $2,237,015 in 1925 
for reserve for depreciation. Cash 
during the same period has mounted 
from $551,848 in 1924 to $2,045,437 
in 1926 with the greater improve- 
ment shown the last year when it im- 
proved from $731,550 in 1925. 


Inventories, which have been the 
main troublemaker for this type of 
manufacturer, have been showing a 


steady decrease from $4,876,994 in 1924 
to $4,155,294 in 1926. Nor has. this 
adversely affected earnings. It is more fit- 
tingly a tribute to able management. Net 
earnings in the past year were 33 per cent 
of the amount of inventories at the close 
of the year as against 27 per cent for the 
year preceding. When compared with 
many other hosiery manufacturers this 
showing is outstanding, for in most cases 
this ratio shows only one-half the amount 
of earnings to inventories by comparison. 
The hand-to-mouth buying is ably handled 
by the management; in fact, it has been 
said of them that their policy is from “fac- 
tory to foot” in explaining their policy. 
The company’s line is very stable, not as 
easily influenced by changed style as some 
others. The silk and wool hosiery is highly 
regarded in the trade and an increasingly 
popular line is the rayon underwear. 
Going from the credit to the debit side 
of the balance sheet further evidence is to 
be had of the improvement in the situation. 
The sinking fund requirements have grad- 
ually reduced the preferred outstanding 
and the payments necessary in the form of 
dividends. The company had notes payable 
in 1924 of $1,300,000, which in 1925 were 
(Please turn to page 387) 
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The Oil Situation 


ering the oil situation 

appeared in the Febru- 
ary 26th issue of THE 
FINANCIAL Wor tp: 

“THe FINANCIAL WorLD 
has not been able to take a 
very constructive position 
toward oil stocks for many 
months. This position was 
taken entirely upon the funda- 
mentals of the industry as we 
saw them. Generally speak- 
ing, oil stocks as a group will 
advance when crude and refined advance; they 
will decline when the reverse is the case, Crude 
and refined advance when demand exceeds supply ; 
they decline when supply exceeds demand. Obvi- 
ously the best time to buy oil stocks (when they 
are on the bargain counter) is after an era of 
price-cutting, brought on by temporary large sup- 
ply of crude, has about run its course. 

“Whether or not we are to run into such an era 
still remains to be seen. While demand has been 
strong and consumption has shown good gains 
supply has increased at an even faster rate. This 
is clearly demonstrated by the figures on domestic 
production for the week ended February 9, 1927, 
of 2,472,000 barrels daily, compared with 1,902,- 
750 barrels daily in the same week of 1926. This 
gain of 30 per cent in domestic production is, of 
course, substantially in excess of the gain in con- 
sumption. 

“During the current week substantial price cuts 
in crude and refined have been announced follow- 
ing reductions posted in the Mid-Continent field 
after the Seminole production caused the Okla- 
homa daily output to reach 707,850 barrels, com- 
pared with 450,000 a year ago. Whether this 
price cut will promptly result in curtailed drilling 
and output or whether additional cuts will be 
necessary to right the ‘statistical’ position of the 
industry still remains to be seen. Oil stocks made 
practically no response to this price cut. 

“At current price levels most oil stocks appear 
well adjusted to indicated earnings based on exist- 
ing price levels in the industry. The yields are 
not particularly attractive, considering the spec- 
ulative nature of the business and the fact that 
it is in a sense a liquidating industry. Under 
existing conditions it would appear the part of 
conservatism to await further developments be- 
fore making commitments in the oil stocks. This 
does not mean that individual issues may not ad- 
vance; it is quite possible that those companies 


Tess following article cov- 





responsible for the over-pro- 
duction will more than offset 
any further price decline by 
greater output.” 

Since this article was writ- 
ten further cuts in crude and 
refined have taken place and 
oil stocks generally have grad- 
ually receded in market price 
with a sharper downward 
move last week. Apparently 
efforts to control the over-pro- 
duction in the Seminole field 
have failed and recent reports 
indicate that important new production has come 
into the situation in California. 

The two outstanding companies directly bene- 
fiting from the over-production in the mid-con- 
tinent field are Prairie Pipe Line (which increased 
its dividend during the current week), because of 
larger oil runs, and Vacuum Oil, which benefits 
by lower crude prices, as lubricating prices are 
more stable than those of gasoline. 

Of course, the important question is, are the 
oil stocks on the bargain counter yet? While 
rather substantial declines have taken place from 
the high prices recorded some time ago the his- 
tory of these movements rather clearly indicates 
that these declines are eventually overdone and 
the oil stocks driven further below value. It ap- 
pears that the conservative course under existing 
conditions is to await further developments before 
buying oil stocks. When in our judgment some- 
thing approaching bargain prices has been 
reached we will make specific recommendations 
for purchase in this group. Meanwhile the cur- 
rent domestic production figures continue to show 
very substantial gains over a year ago and a 
moderate gain over the previous week. In all 
probability there will be no important advance in 
the oil list until there is fairly definite evidence 
that over-production is in process of being checked. 

It is quite possible that additional oil financing 
will make its appearance before long. During 
the past week Skelly and White Eagle brought 
out bond issues doubtless to some extent to pre- 
pare for storage of crude and refined. , Other of 
the smaller independents may follow suit. 

Summing up, oil history appears to be repeat- 
ing itself. The industry does not appear to have 
been able as yet to master the admittedly difficult 
problem of keeping production in line with de- 
mand. It is, of course, true that consumption 
will again gain in 1927, but if production gains 
faster that is the controlling factor. 
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These reviews written as tn Friday iceniaetie eaaaiae date of this issue 








The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





Allis Chalmers— 
Rating “A” 

Allis Chalmers reports $9.48 a share 
earned in 1926, compared with $8.78 a share 
in 1925. The company continues in a very 
strong financial condition and prospects for 
the coming year appear satisfactory. 


American Power & Light— 
Rating “B” 
American Power & Light reports $4.62 
a share earned in 1926, compared with 
$4.28 in 1925. 


American Steel Foundries— 
Rating “A” 

American Steel Foundries reports $4.50 
a share earned in 1926, compared with 
$4.48 in 1925. The company continues in 
very strong cash position, with nearly $12,- 
000,000 of cash and Liberty bonds on hand. 


American Tel. & Tel.— 
Rating “A” 

American Tel, & Tel. reached its highest 
price in many years during the past week. 
Reports were circulated that a split up 
would take place but these were officially 
denied. The stock, of course, reflects the 
strong tone in the investment market and 


the prospect that additional valuabie 
“rights” may be offered during the cur- 
rent vear. 


Barnett Leather— 
Rating “B” 
Barnett Leather reports $5.07 a share 
earned in 1926, compared with $3.22 a share 
in 1925. 


California Petroleum— 
Rating “A” 
California Petroleum reports $3.33 a 
share earned in 1926, compared with $3.26 


a share on the smaller capitalization in 
1925. 


Cuba Co.— 
Rating “B” 

THE FINANCIAL Wortp has received 
private cablegram from Cuba that an in- 
crease in freight rates has been granted, 
which will probably be made effective 
around April 15. Just what effect it will 
have on the earnings of Cuba Co. other 
than that it will be favorable, is difficult 
to estimate because of the complex nature 
of the advance. This action will further 
fortify the status of Consolidated R. R. 


of Cuba preferred, which at 73 yields 8.2 
per cent. 
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Electric Power & Light— 
Rating “C” 
Electric Power & Light reports $1.45 
a share earned on its common stock, against 
$1.01 a share in 1925. 


Fairbanks-Morse— 
Rating “A” 


Fairbanks-Morse reports 
earned in 1926, compared 
share in 1925. 


$6.03 a share 
with $6.74 a 


Famous Players— 
Rating “B” 

Famous Players reports $10.82 a share 
earned on the average amount of stock out- 
standing in 1926. Earnings were adversely 
affected by the company’s expansion pro- 
gram which tied up a great deal of un- 
profitable capital. For some time we have 
been giving Loew’s the preference and 
Loew’s actually reported greater earnings 
than Famous Players, and, of course, it 
has not similarly expanded its common 
stock. 

\ 
Foundation Company— 
Rating “B” 

Foundation Company reports $10.06 a 
share earned in 1926, compared with $10.09 
a share in 1925. 


General Motors— 
Rating “A” 

General Motors reported another very 
sharp gain in sales in February and the 
stock reached a new high price for all 
time, selling at the equivalent of nearly 
$270 a share for the old stock. It is now 
getting within striking distance of the $360 
mark predicted for the old stock by a 
prominent banker. It has, of course, been 
repeatedly recommended in the bargain 
lists and in our discussions of the motor 
industry. 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 


ae. ne CtoD 
Chicago Yellow Cab.................. BtoC 
SU. HNN “ectibiscieitsilnminaianeaal DtoC 
A. G. Spaulding, pfd. ............ AtoB 
ee Ee BtoA 
| BtoA 


























General Outdoor— 
Rating “B” 


General Outdoor “A” and certificates 
have been recommended at lower prices in 
Tue FINANCIAL Wortp. As these stocks 
appear to have discounted their prospects 
for the present we recommend transfer 
from the “A” stock to Standard Gas & 
Electric 8 per cent preferred of $50 par 
value selling for about the same price and 
transfer of the certificates into the new list 
of speculative opportunities Mr. Guenther 
will present in next week’s issue. 


Hayes Wheel— 
Rating “C” 


Hayes Wheel reports $1.01 a share 
earned in 1926, compared with $8.02 
share in 1925. The company is feeling the 
effects of keen competition. 


R. Hoe— 
Rating “C” 

R. Hoe & Company has apparently turned 
the corner, as earnings of $5.95, applicable 
to the Class A stock, were reported in 
1926, compared with 4c a share in 1925. 
The company, however, will probably de- 
sire to reduce the item of $1,740,000 in 
notes payable before considering dividends 
on the Class A stock. 


Inland Steel— 
Rating “A” 
Inland Steel reports $5.45 a share earned 
in 1926, compared with $3.52 a share in 
1925. 


International Tel. & Tel.— 
Rating “A” 

International Tel. & Tel. reports $12.13 
a share earned on the stock outstanding at . 
the end of 1926, compared with $11.90 a 
share earned on the stock outstanding at 
the end of 1925. Based on the average 
number of shares outstanding the earnings 
were $16.03 in 1926 and $13.08 in 1925. 
The company is making further progress 
in the modernization of foreign telephone 
lines and has attractive long term pros- 
pects. 


R. H. Macy— 
Rating “B”~ 


Macy reports $13.50 a share earned in 
1926, compared with $10.05 a share in 1925. 
The common stock has been placed on 4 
$5 annual dividend basis. 


Manhattan Electrical Supply— 
Rating “C” 

Manhattan Electrical Supply reports 

$10.25 a share earned in 1926, compared 

with $6.01 a share in 1925. However, if 


(Please turn to page 392) 
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N face of the demand for funds which 

occurred incident to meeting Federal 

income tax payments this week,’ the 
bond market developed distinct strength 
with activities particularly centered around 
the very high grade investment issues, al- 
though spreading to the medium grade 
obligations also, 

Atchison, Topeka & Santa Fe general 
4s established a new high of 95 as did 
Illinois Central 4%s which sold as high as 
98%. New York Central refunding 5s of 
2013 showed a net gain of a point resulting 
in a new high of 107%. These movements 


were typical of those witnessed by the more 
active bonds of premier grade. In the more 
speculative rail list Missouri, Kansas & 
Texas adjustment 5s were in strong de- 
mand, advancing to 102%, establishing a 
new high level for all time. 

The government section also developed 
strength with new highs being recorded 
by a number of issues, Treasury 4%4s go- 
ing to 114.31, Treasury 4s to 108.24 and 
Treasury 3%s to 106.12. Because of the 
fact that the Treasury issues’ nearest op- 
tional call dates are so much further re- 
moved from that of any of the Liberty 


Bond 


Movements 
of the 
Week 

Analyzed 





issues, the former group appears to be in 
a better position for purchase at the pres- 
ent time in view of the probability of a 
continuance of easy money rates. 

A sensational run-up in Reading-Jersey 
Central collateral 4s of 1951 was apparetit- 
ly without explanation. These bonds, usual- 
ly relatively inactive, opened the week at 
92% but in a single trading session were 
bid up from 93% to par, on only a mod- 
erate turnover. The bond manifestly is not 
worth 100 as a pure investment, but this 
issue has had an attractiveness ever since 

(Please turn to page 391) 








Name of Issue 





being 1 per cent. 


Name of Issue 








New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not included) 


Amount 
Offered 

Abitibi Pwr. & Paper Co., Ltd., 4-yr. 6% notes, 1931 ............ 4,000,000 NM. 
American Bond & Mort. Co., Inc., s.f. deb. 6%s, 1937 .......... 5,000,000 
American Utilities Cu., lst lien & ref., 6s, ser. A, 1945 ............ 1,250,000 
Canadian Dept. Stores, Ltd., Ist & ref. mort. income 7s, ser. A.... a-4,250,000 
Collateral Bankers, Ine., 6s, ser. “‘AA,"? 1953 ......ceccccceccccer 2,000,000 
Indiana Ice & Fuel Co., 1st mort. 6%s, ser. A, 1947 ..........000. 1,090,600 
Missouri Pwr. Co., ist & ref. mort. 5% series, 1955 ...........0e. 2,000,000 
Pernambuco (State of), ext. sec. s.f. 7s, Ee Se ee el 6,000,000 
ereerea Cheeeec Gf), mee. Bi. Th, USEF onc. ck acccccscecescesescsece 15,000,000 
moot Gises -Co., ist Celoged) mort. 66, 1997 ..ecccceccccccceseces 1,000,000 
meeny Ol €5., le-yr. Bf, Geb: GAGG, 1999) ...cccccccciccecicscccewase 15,000,000 
South Coast Land Co., ist mort. 6148, 1928-37 ........ccccosccece 1,000,000 
Texas-Louisiana Pwr. Co., Ist mort. 20-yr. 6s, ser. A, 1946 ........ 1,000,000 
D. @ Cam Ce, tet Mert. C6, POSIRAa i. oink cciciccccessensciccvwcevese b-1,200,000 

White Eagle Oil & Refining Co., 10-yr. s.f.-deb. 54s, 1937 ........ 5,000,000 M 


a-Includes bonus of two shares common stock for every $500 bond and five shares for every $1,000 bond. 
deemable ct a premium of one-quarter of 1 per cent for each unexpired year or portion thereof, the minimum premium 


Bonds Called This Week 


(Except in the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 

Called 

Amer. Tablet & Stationary Co. Ist Mert. o.ccccccccccsseccccecse Entire 
Atlantic Coast Line R. R. Co., 10-yr. sec. 7% notes, 1930 ..... ‘ Entire 
i ee ee ae ee ee ee eee eee ‘ Entire 
Cauco Valley (Dept. of Columbia), 20-yr. sec. 744s, 1946 .......... 28,000 
Coventry Club Apts., Ist 7s, 1927-29 ..... sauetiate aai-ealacw. sve sian -o/erareie Entire 
Czechoslovak State Loan of 1922, sec. ext. 8s, ser. B, 1952 ...... 54,100 
Czechoslovak State Loan of 1922, sec. ext. 8s, 1951 ...... * wevet 92,600 
Indianapolis Lt. & Heat Co., 35-yr. con. 5s, 1940 ...............- Entire 
Mobile (City of), Ala., paying bonda, ser. T ..... ciccesccvccccesces 18,000 
New University Club of Boston, R. E. trust, Ist 6s, ser. A, 1946. 17,090 
Penn-Mary Coal Co., Ist 5s, 1939 SaaS Seine tia a aie east ee eae ee ae 59,000 
Towanda Gas & Elec. Co., gen. ref. “6s, a hia ares teas- sie cian bier Entire 
i ee a ee Rare eee eralalave.aroietierais: eters ‘ Entire 
Victoria Bldg., 1st guar. 6s, ‘1934 winseraie miata: or aihie eiehaie: fei axe eaieteriare 14,000 
Whittier Krxytengion Co., lst 10-yr. 7s, 19382 Re nr ee mares 33,000 
Woodlawn Commercial Bldg. Auditorium, Ist ser. We 2ORe <cecce = Entire 


Interest Price : 
Dates or Basis Yield 
&S. 15 100 6.09 
M. &S 100 6.50 
J. & D 100 6.00 
eee 100 7.00 
M. & S. 160 6.00 
M. & S. 100 6.50 
M. & S. 96 5.27 
M. & S. 97% 7.20 
M. & S. 96% 7.48 
F. & A. 100-100% 5.10-6.00 
M. & S. 98% 5.67 
J. & J. 100 6.50 
J. & J. 100 6.00 
M. & S. wed 5.45-6.00 
- & S. 15 100 5.50 


b-Re- 


Call Date 

Price Payable 

102% July 15, 1927 
103 May 15, 1927 
162 Apr. 15, 1927 
103 Apr. 1, 1927 
102 Nov. 15, 1926 
100 Apr. 1, 1927 
100 Apr. 1, 1927 
102 Apr. 1, 1927 
101% Apr. 1, 1927 
103 Apr. 1, 1927 
161 Apr. 1, 1927 
100 May 1, 1927 
103 May 1, 1927 
102 Apr. 1, 1927 
101 May 1, 1927 
102 Mar. 156, 1927 











March 19, 1927 
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RAILS— 
Balt, & Ohio gen. & ref. 5s, 1995, Ser. Me ciemiccje « 


Cent., Pacific. guar, 6m, 1960 ...ccccescesesosesces 

Chic., Ind. & Louisville 1st & gen. 5s, 1966 ‘Ser. A: 
Chic. & North Western gen. 3%s, 1907 ......... ° 
Kansas City Southern Ist 3s, 1950 ......... eseee 
Mo.-Kans.-Tex. p. 1. 40, 1963, Ser. B .cccovvcvces 
Me.-. ac; tet OF. Ga: TOS, DOK A. oc.0nccceccens ° 
San Antonio & Aransas Pass guar. 4s, 1943...... . 


St. Louis-San Fran. p. 1. 5s, 1950, Ser. B..... oslenwe 
Southern Ry, dev. & gen. 4s, 1956, Ser. A....... . 
Terminal R. R. Assn. St. Louis lst cons. 5s, 1944.. 
UTILITIES 
American Tel. & Tel. deb. 5s, 1960.. 
Denver Gas & El. Lt. Ist & ref. 5s, 1951.......... 
Hackensack Water ist 4s, 1952 ‘“‘H’’..... e» 
Hudson County Gas ist 5s, 1949 
Hudson & Manhattan Ist & ref. 5s, 1957 ......... 
Pacific G. & E. gen. & ref. 5s, 1942, Ser, A 
Peoples Gas, Lt. & Coke ist cons. 6s, 1943. 


West Penn. Pr. ist 6s, 1956, Ser. G........ ke ée% 
INDUSTRIALS 
Adams Exp. col. 4s, 1948 


Beth. Steel Ist & ref. 5s, 1942, Ser. Y te 
Bush Term, Bléegs. ist 5s, 1960 
Lackawanna Steal 1st 5s, 1950 
FOREIGN 

Argentine (Pub. Wks.) 6s, 
Belgian Stabilization 7s, 
Japan 6%%s, 1954 
Norway Ext. s. f. 5s, 
Oslo (City of) 5s, 


ee ee ey eeee 


1960 cwcccccccccccces 
1956... 


erase eeeeseses 


ee eeeenwieseseeeee 


1965 
1946 


RAILS 
Atlantic & Danville ist 4s, 
Chic. @& Mast. Til. gon. 6a, 1961... 
Chic.-Gt, West. Ist 4s, 1959 . 
Consolidated Ry. deb. 4s, 1956 ............ rey T 
Erie 4s, 1953, Ser. A 
Mo.-Pacific gen. 4s, 
Western Md. Ist 4s, 

UTILITIES 
Brooklyn City R. R. 1st cons. 5s, 1941 ........cc06 
Brooklyn-Manhattan Transit Sec. 6s, 1968, “‘A’’.... 
Hudson & Manhattan ince. 5s, 1957 
Public Serv. Corp. (N. J.) sec. 6s, 1944 ...... 
Third Ave. Ry., 1st ref. 4s, 1960 


1948 ..cccccccvcccece 


eeeeereerese 


1975 
1952 


ee eee wm weer reese eee 


INDUSTRIAL 
Crown-Williamette Paper ist 6s, 1951 ...... ceeee 
International Paper ref. 6s, 1955 ...... TTT TTS 


Kresge ,Found. coll. 6s, 1936 
epw's- Geb. BE WAL Cw. Wi) <osenccserscnses oepee 
(with warrants to buy 5 shs. com, at 55).... 
Manati Sugar ist 7%s, 1942 
Nat. Dairy Prod, coll. 6s, 1941 
FOREIGN 
Antioquia Ext. Sec. 7s, 1945, Ser. A 


ee eeeereces 


eereeeeeeseseseeseee 


et: ct. H.R. Te, DPOE. 2 csccsesvcesee 
Lower Austrian Hydro-Elec, 
Paris-Lyons-Med. ext. 6s, 
Rima Steel lst 7s, 1955 


Ist 648, 1944......06 
1958 


RAILS 
Denver & Rio Grande West. gen. 5s, 1955 ... 
Delaware & Hudson conv. 5s, 1935 

(conv. into com. $1,500 bonds for 10 shs.) 
Erie conv, 4s, 1953, Ser. D 
(conv into com. at $50 per sh.) 
Int.-Gt. Northern adj. 6s, 1952 
(now on 4% payment) 
Mo.-Kan.-Tex. (conv. intv 10 sh. pfd. for ea, $1,900 
bond) adj. Ga, 2967 ...wcccess eeeeeeseseesese 
New York, Susquehanna & West. "gen. 5s, 1940..... 
Seaboard Air Line adj. 5s, 1949 .. 

UTILITIES 
Broadway & 7th Ave. ist cons. (now ist) 5s, 1943.. 
Chicago Rys. Int Ga, A987 ..ceccccavscserscces 
Interborough Rap. Trans. ist & ref. 5s, 1966 
Third Ave. Ry. aGj. Ga, 1960 ....nccrcccseccves 

(2% % now being paid; back int. unpaid, 25% % 

INDUSTRIALS 

Anaconda conv. deb. 7a, 1938 ......ccccccccccvecs 

(conv. into com, at 53 for first $10,000,000, 
56 for next $10,000,000, etc.) 
Barnsdall deb. 6s, 1940 (w.w.) 


eee ee 


(with warrant to purchase 20 shs. Cl. B stk. 
at 25) 
Consol. Cigar conv. 6s, 1936 ......ccccccccccoce ree 
(conv. into com. 1 sh. for each $100 note) 


Empire Gas & Fuel ist & ref. 6%s, 1941 ..... cecee 
(with warrants to purchase 20 shs. Cities Serv. 
com. at 54 in 1928) 
Granby Cons. Copper conv. deb. 7s, 1930 
(conv. into com. at 25) 
Inter. Tel. & Tel. conv. deb. 5%s, 1945 ..........-- 
(conv. to 1935 into $100 par com. for $125 par 
bonds) 

Punta Alegre Sugar conv. deb, 7s, 1937 ...sweece. 
(conv. into 1.8 sh. com. for each $100 bonds) 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 ......... 

(conv. into com. at 15 for ist $400,000 bonds: 

17% for next $600,000, and 20 for next 
$600,000) 

Warner Sugar Ref. 1st 7s, 1941 .....cccccceeceees 

White Sewing Mach. deb, 6s, 1936 (w.w.) ......-- 

(with warrants to purchase 25 shs. com. at 40) 

FOREIGN 
Anglo-Chilean Cons. Nitrate deb. 7s, 


eeeeeesees 


1945 


Italian P. U. Credit 7s, 1952 . 
Serbs, Croats & Slovenes Sec. Ext. 8s, 1962. on 


Denomination:D, 


$500; C, $100; otherwise $1.000 only. 


HGH 
Recent 
102 
102 
100 
80 
73% 
86 
100 
90 
101 
86% 
1024 


162 
98% 
87% 

103 
99% 

100 

113% 

100 


92% 
100% 


ane 
Current 

4.90% 

4.90 


aatabal at abitn 
Cwoomuose 
ocooorR ONOwW 


oo Ow 
coon 


ANA AH Moree 
tni® ® OO 
oo enh oO 


o 
a 


79 5.08 
81 6.19 
71% 5.60 
75 5.31 
81% 4.92 
76% 5.21 
80 5.00 
93% 5.33 
98% 6.10 
88 5.70 
105 5.71 
65% 6.10 
100 6.00 
101 5.93 
103 5.83 
105 5.71 
106 7.09 
102% 5.87 
96% 7.27 
99% 7.06 
95 6.85 
93 6.46 
95 7.38 
SPECULATIVE 
80 “ee 
123 4.07 
92 4.35 
9614 4.16 
101 4.95 
76% 6.51 
87 5.75 
76% 6.55 
77 6.50 
77 6.50 
62 4.03 
108 6.48 
105 5.71 
100 6.00 
104 6.25 
142 4.94 
109% 5.04 
109 6.41 
100 6.00 
105% 6.65 
101% 5.94 
90 1.49 
94 7.45 
102% 7.80 


Net 
Yield 
4.82% 
4.87 
5.00 


SrSSo NOHO 
SCooanrtaAat-i 


Soke To A A oe 


ooen 
ootou 


monwarOp,-] 


DMM NMAMMNH 
ow 


. 


ASS T 
p aro 


5.74 
7.38 


7.06 
7.95 


7.43 


6.55 


4.52 


4.20 ° 


5.45 


6.00 
6.06 


4.73 


Call 


Non call. 
Non call. 
100 

107% 
Non call. 
105 
Non call. 
Non call. 


110 
105 
105 
Non call. 
105 
105 
Non call. 
105 


Non call. 
105 


110 
105 


100 (s. f. only) 
105 (1936) 
100 (1939) 
100 (1935) 
100 (1930) 


Non call 
100 
Non call. 
Non call. 
Non call. 
100 
Non call. 


Non call. 
105 


100 
107% 


103 
105 
105 


(101 for s. f.) 


(1935) 102% 
(100 for s. f.) 
105 
(1934) 100 
103 
(1930) 103 
(100 for s. f.) 


105 
105 


Non call. 
100 


100 
Non call. 
100 


Non call 
110 
110 
100 


110 
100 


102 
106 


105 
105 


108 
105 


107 
105 


107% 


(s, f. 105) 


(s.f. 100) 105 
(1937) 110 
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By LOUIS GUENTHER 


What is there inherently wrong 


Muddled with the textile industry? Some- 
Textile thing is out of gear with it, that is 
Industry certain, and it is not the general 


business condition for, were this 
the case, other basic industries would be likewise af- 
fected. 

Pertinent attention is attracted to this muddled con- 
dition by the unfavorable year’s showing made by the 
American Woolen Company, considered the outstand- 
ing unit of the textile trade. In connection with this 
lugubrious annual report the statement is made that 
another year of severe depression is responsible for it. 
The large deficit of more than $7,000,000, after pro- 
viding for preferred dividends, only too graphically 
portrays how urgent a saviour is needed to correct the 
causes at the bottom of the business which are 
dragging it down. There may be a change in the 
making. 

One of the most important factors in the trade, when 
asked to give his reasons for the American Woolen’s 
poor showing, bluntly said that neither this company’s 
officials nor those of other important textile companies 
have yet affected a change to fundamental conditions 
through which their industry is passing. They still 
sleep under the spell of a century-old prosperity and 
do not think methods have changed, only temporarily 
deferred, and will come back, This opinion relates to 
the style changes. But the real fact is that it is not 
style changes that are holding back the trade. It is the 
hand-to-mouth buying which for the present strongly 
prevails in all channels of industry which has brought 
about the radical change. 

The woolen trade will have to solve it if it wants to 
get back on a sound basis. If this is mastered it is 
believed the muddled waters in which it is now flound- 
ering will be cleared. 


Princeton has joined Columbia Uni- 


The Debt versity in advocating a revision of 
Question the amount of the foreign debt 
Again owing us. Like Columbia the New 


Jersey temple of learning believes 
the terms settled upon by the Harding administration, 
and re-affirmed by President Coolidge and Secretary 
Mellon are cumbersome and will prove uncollectible. On 
that theory both colleges feel America will not gain 
anything in insisting on the payments now decided 
upon but will incur the hatred of our debtors. 

This is a sentimental view. If our debtors are un- 
able to pay and can submit the proof for such inability 
then let them come forward.and file such claims. They 
will not find Uncle Sam a Shylock. On the other hand 


they will also discover he cannot be fooled. He is 
not asking for anything to which he is not rightfully 
entitled. 

The millions advanced for the prosecution of the 
world war were provided without any expectation of 
return. Our debtors cannot say the same thing. They 
have received considerable of their war debt in the 
form of acquired territory. We wanted none of it. 

But what we do want and insist upon its payment 
is what money was advanced to our debtors for pur- 
poses other than the prosecution of the war and for 
which the American people subscribed for millions of 
Liberty bonds on the strength of their repayments. 
There is nothing unethical, unpatriotic, or harsh about 
this demand. If America were to cancel the foreign 
debt, as some of these propagandists want us to do, 
then the burden would fall upon the American people— 
for out of their pockets will have to come the money 
to redeem the outstanding Government bonds when 
they mature. 


The significance on future security 


Falling prices of Secretary Mellon’s re- 
Interest financing of Government obligations 
Rates on a much cheaper interest basis 


cannot be properly measured so far 
in advance. But that it will be most important is al- 
ready recognized in conservative investment circles. 

How this development is viewed can be sensed in a 
recent remark of a prominent New York banker whose 
name is a household word among investors: that he 
expected there would arise an increasing demand for . 
substantial common stocks for investment purposes. 
This is only a natural evolution resulting from cheap 
money. The holders of capital always anxious to ob- 
tain a more attractive yield than the outright loaning 
of capital will provide will seek out other channels 
for investing. 

Those opportunities are no longer to be found plenti- 
ful in bonds or other secured investments. They must 
be found either in preferred stocks or common shares 
whose earning and dividend records warrant rating 
them as semi-investments. 

Here also the measure of the demand for such se- 
curities will regulate the average income yield expected 
to emanate from them. If it is as large in the next 
few years as is generally expected then it would oc- 
casion no surprise to see prime income producing 
preferred and common stocks sell around a five per 
cent basis. 

If this is the evolution to which we are working 
then we may reasonably anticipate considerable en- 
hancement in the market value of such securities, 


















WEST JERSEY & SEASHORE R. R. CO. 


(Controlled by Pennsylvania R KR Cu» 





@ In centering attention on the 
New York Stock Exchange, 
the average speculator often 
overlooks many speculative 
opportunities on the sec- 


ondary exchanges; 


of these opportunities, one 
listed on the Philadelphia 
Stock Exchange and the 
other on the New York 
Curb, that appear to have 


This article discusses two ° 





Two Low Priced oe 

















attractive speculative possibilities at present price levels. 
@ Both issues represent sound industries which in their outlook indicate 
continued improvement. 


HE average speculator in concentrat- 
\ ing his attention on the stocks listed 
on the New York Stock Exchange is 
apt to overlook many speculative oppor- 
tunities on the several secondary exchanges. 
Two stocks of this type which appear to 
be undervalued at present prices are West 
Jersey & Seashore common stock listed on 
the Philadelphia Stock Exchange and 
Doehler Die Casting common traded on 
the New York Curb. 


West Jersey & SEASHORE R. R.—AI- 
though unquestionably a railroad, it might 
be classified as being in the amusement field 
in that its principal revenues are derived 
from the transportation of holiday excur- 
sionists and summer boarders. It operates 
361 miles of road in New Jersey, extending 
from Camden to Atlantic City, Wildwood 
and Cape May, touching all of the im- 
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By A. WESTON SMITH, Jr. 


portant Jersey coast resorts with the ex- 
ception of Asbury Park. As a result, rev- 
enue passenger density is unusually high 
and increasing because of development 
work in the section. 

Freight tonnage is of minor importance, 
aggregating less than 35 per cent of the 
total traffic and consisting largely of food 
products, fuel and other supplies for the 
hotels and resorts along the line. However, 
the proportion of freight has shown a con- 
siderable increase during the past ten years. 
Total operating revenue has doubled, while 
net increased more than 59 per cent. 
Through efficient and conservative manage- 
ment, transportation expenses have shown 
a decrease in each year over the previous 
year since 1920. Fixed charges have been 
consistently reduced and the balance avail- 
able for dividends has correspondingly in- 
creased. 

Financially Strong 

Present capitalization totals $17,020,750 
and is less than one-half the estimated 
property value. Funded debt is less than 
half the outstanding capital stock; the 
balance available for dividends, therefore, 
is stabilized in regard to minor changes in 
earnings. 


CAPITAL STRUCTURE 


DnEOn WN > .555 .oKcasesaikbaxccd $ 5,325,000 
Equipment Trust obligations....... 19,400 
Common stock (Par, $50).......... *11,586,250 


Special guar. stock (Par, $50)....¢ 90,400 





* Of which a 747,900 is owned by the Penn- 
sylvania R. 

¢ Of eg $45, 350 is owned by the Penn- 
sylvania R. R. 


As shown in the foregoing tabulation, the 
Pennsylvania Railroad owns a majority of 
the capital stock of West Jersey & Sea- 
shore, which is its only entrance into At- 
lantic City. An attempt was made in 1913 
to lease the property for 999 years to the 
Pennsylvania, but after extended court liti- 
gation it was dropped. In 1923, the attempt 
was revived without success. However, it 
appears probable that the Seashore road 
will either be entirely absorbed or taken 
over under a favorable lease by the Penn- 
sylvania System. 





During the 1926 season the road was 
effected by adverse weather conditions on 
many of the holiday week-ends, but re- 
gardless of this the preliminary report for 
1926 indicates that $5.20 a share was earned 
as compared with $5.32 the previous year, 
This stabilization in earnings is not only 
due to increasing operating efficiency but 
to the fact that the road operates in a 
growing territory. With favorable weather 
conditions during the coming summer sea- 
son, there is no reason why the earning 
for 1927 should not be better than % a 
share. 

Liberal Dividend Increases 

The company has been liberal with div- 
idend increases in recent years paying $2 
in 1924, $2.50 in 1925, $2.75 in 1926, and 
inaugurating dividends on a $3 basis in 
1927. With further increase in earnings 
and the fact that Pennsylvania Railroad 
would profit from dividend payments, a 
$4 dividend basis does not seem remote. 

With the shares selling around $43 a 
share on the Philadelphia Stock Exchange, 
earning 12 per cent of its market price 
and yielding about 7 per cent, with a pos- 
sibility of dividend increase and not im- 
probable merger prospects, the stock of 
West Jersey & Seashore appears to be un- 
dervalued at the present time. 

DoEHLER Die Casting Co.—This com- 
pany is the largest manufacturer of die 
castings in the world, producing die cast- 
ings from tin, lead, zinc and aluminum 
alloys and manufacturing under its own 
patented processes castings of brass and 
bronze alloys. Production has been steadily 
diversified ; and, whereas several years ago 
the bulk of its business came from the 
automobile industry, at the present time 
over fifty different classes of industry are 
served, including manufacturers of elec- 
trical devices, household appliances, cutlery, 
radio parts, textile machinery, surgical and 
musical instruments, soda fountain and 
restaurant appliances, and motor parts and 
equipment. This company’s castings are 

(Please turn to page 394) 
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T. LOUIS & 
S O’FALLON 

Railroad is 
a small road but 
is earning enough 
profit to come 
within the pro- 
vision of the 
Esch - Cummins 
transportation act 
that empowers the 
Interstate Com- 
merce Commis- 
sion to apply half 
of the excess 
earnings to other 
railroads, the weaker members, under the 
recapture clause. Before this can be done 
the Commission must set up a valuation. 
This unique situation has made this small 
railroad assume great importance to all 
railroad men and holders of such securities, 
for it likely will enter the arena to finally 
test legally the present method the Com- 
mission has adopted in arriving at the 
value of the railroads for rate-making 
purposes. 








* * * 


_— Supreme Court has held in an- 
other test case that until the Com- 
mission actually endeavors to enforce its 
valuation the legal aspects cannot be 
passed upon, for to assume a decision 
where no loss has been proven is to 
ask for a ruling on a theoretical question. 
The courts are only supposed to pass upon 
question of facts. That question now may 
assume the concrete form in the O’Fallon 
case if the Commission establishes a hurry- 
up valuation which the owners of the prop- 
erty consider too low and below the present 
actual cost of reproduction. It may serve 
as the stepping stone towards securing a 
legal judgment upon this momentous prob- 
lem with which the railroad world is 
wrestling. 
* * * 


CCORDING to press reports Uncle 

Sam is bestirring himself in bring- 
ing to punishment the numerous frauds 
perpetrated on the American public using 
Florida real estate as their tool. This news 
no doubt will strike terror in the hearts of 
numerous high-pressure real estate oper- 
ators, for Uncle Sam is an unrelenting 
Nemesis once aroused. Unfortunately the 
belated investigation he has inaugurated 
can never restore the large losses sus- 
tained by our people in Florida real estate. 
That is gone never to be recovered. 


x * Ok 
NOTHER aftermath of the Florida 


blue sky land boom to which I 
pointed as a grave possibility when it was 
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at its height is the gory path of failures it 
has left in its tracks, especially in the 
banking field, where frozen loans have so 
tied up liquid assets that only the strongest 
can meet the demands of their depositors. 
When this subject was touched upon in an 
editorial in THE FINANCIAL Wor tp loud 
were some of the protests received from 
some Florida bankers. But in dealing with 
facts there is nothing gained by slurring 
over them. Florida is no different from 
any other state or human being. It had 
to pay the penalty for excesses. After this 
has been fully paid for, Florida will be 
much stronger for it. 


oe * 


HEN the U. S. Rubber Co. more 

than ten years ago decided not to 
be dependent any longer on outsiders for 
its main raw material, crude rubber, and 
invested a considerable number of millions 
of dollars for the cultivation of its own 
rubber plantations the experiment was 
viewed with mixed opinions as to its wis- 
dom. But the management of the corpor- 
ation knew what it was undertaking though 
it would require about eight years to pass 
for its judgment to be confirmed or shown 
up as an error. In the last annual report 
the wisdom and farsightedness of this step 
was fully vindicated. The net profits from 
these operations enabled the corporation to 
make a much better showing than the 
other rubber companies. 


* * * 


F I were asked what is the most im- 

portant essential in the success of cor- 
porations, I would not say it was in the 
nature of the business engaged in, in the 
form of the capital structure, or in the 
financial backing, but it is management. 
No better proof of the truth of this con- 
clusion can be provided than the miraculous 
progress General Motors has made since 
its control changed from Durant to its 
present management. 


fhe 








Rail Earning Prospects 
(Concluded from page 374) 
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ruary will show a moderate gain with no 
great change in net. These bulk figures, 
however, mean little. After all, individual 
rail securities must be bought, sold or 
held. For this purpose continue to give 
first place to Atchison, Union Pacific. 
Baltimore & Ohio, Bangor & Aroostook, 
Northern Pacific, Great Northern, M. K. 
& T. preferred, Southern Pacific, Chicago, 
Rock Island & Pacific and St. Louis-San 
Francisco. Based on clearly defined merg- 
er prospects and a low market price com- 
pared to current earnings, Reading, Col- 
orado & Southern and New Orleans, Texas 
& Mexico are recommended. For more 
speculative purposes the following south- 
western rails appear attractive, Missouri 
Pacific, Kansas City Southern, Texas & 
Pacific, St. Louis-Southwestern and M. K. 
& T. 
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This advertisement appears as a matter of record only 


$15,000,000 


Republic of Peru 


Secured 7°, Sinking Fund Gold Bonds, 1927 


A substantial amount of this issue has been reserved for sale in Europe, through Selig- 


man Brothers and The National City Company, London, and through Pierson & 
Company, Netherlands Trading Company, and Mendelssohn & Company, Amsterdam. 


Dated March 1, 1927 Due September 1, 1959 


Interest payable March 1 and September 1. Principal, premium and interest payable in United States gold coin of 
the present standard of weight and fineness, in New York City at the office of J. & W. Seligman & Co., Fiscal 

Agents, free from any Peruvian taxes present or future. Coupon bearer bonds in interchangeable denominations | 

of $1,000 and $500, redeemable on any interest date, in whole or in part, at 105 and accrued interest. 


A Cumulative Sinking Fund will be provided, calculated to retire all these 
Bonds by maturity through semi-annual drawings at 105 and accrued interest. 








His Excellency, M. G. Masias, Minister of Finance of the Republic of Peru, has summarized his letter to us as follows: 


General: 


| 
| 
| 
CENTRAL UNION TRUST COMPANY OF NEW YORK, TRUSTEE. | 
| 


The Republic of Peru is the third largest country in South America, with a population 
estimated at 6,000,000. It is rich in minerals and in agricultural resources. It is the 
world’s third largest producer of silver and for many years it has exported large quantities of low cost 
copper. Its petroleum resources, considered of great potential value, are being rapidly developed by 
American and other foreign capital. A wide range of climatic conditions results in diversified agricul- 
tural production, the chief products being cotton and sugar. 





Purpose of the Loan: The proceeds of this loan will be used to the extent of approximately 
$3,000,000 to retire outstanding indebtedness, and the balance for the 
purchase of machinery and plants for the manufacture of tobacco products and for construction of 
railroads and irrigation and sewage systems. 





These Bonds will be the direct obligation of the Republic and, after the retirement 
out of the proceeds of this Loan of the $3,000,000 indebtedness above mentioned, will 
be secured by a first lien on the gross revenues of the Government tobacco monopoly. These Bonds 
will be the first series of an authorized issue of £5,000,000 sterling or the equivalent in dollars, $24,- 
332,500, at par of exchange. Bonds of other series may not be issued to mature prior to these Bonds, 
nor unless the gross tobacco revenues during the three years immediately preceding shall have aver- 
aged, and for the year immediately preceding shall have equalled, at least one and one-half times the 
maximum service charges on all the Bonds to be outstanding. 


Security: 





The revenues pledged to secure these Bonds averaged annually for the three years 
from 1924 to 1926 inclusive £P1,077,957, equivalent to $4,279,490 at the average rate 
of exchange prevailing during the period ($3.97 per Peruvian pound). This sum is more than 3% 
times the annual interest and sinking fund requirements on these Bonds. 


Revenues: 














These Bonds are offered when, as, and if issued and received by us, subject to prior sale and subject to the approval of our counsel, 
Messrs. Cravath, Henderson and de Gersdorff and associate Peruvian counsel. Interim receipts or temporary bonds will 
be deliverable in the first instance. 


Application will be made in due course to list these Bonds on the New York Stock Exchange 


Price 961% and accrued interest. 





Average yield 7.48% 


J. & W. Seligman & Co. 
E. H. Rollins & Sons 
F. J. Lisman & Co. 


The National City Company | 
Graham, Parsons & Co. | 
Ames, Emerich & Co. 


Incorporated 


The above statements are based on information received, partly by cable, from official and other sources. While not guaranteed, 
we believe them to be reliable, but they are in no event to be construed as representations by us. 
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By THE CHRONICLER 








marked the Piker, on one of the 
recent days when a sharp reaction 
was going on. 

“Panicky,” snorted the Grouch, con- 
temptuously. “Panicky, you don’t know 
what a panicky market looks like. If you 
had seen the Northern Pacific corner you 
would know something about panicky 
markets.” 

“When was that?” inquired the Piker. 

“May 9, 1901,” said the Grouch, who has 
an unusual memory for dates and quota- 
tions. “About the time you were cutting 
out paper dolls in the kindergarten. Harri- 
man and Hill were both after control of 
Northern Pacific. Their holdings were 
about equally balanced and they were 
fighting for more shares in order to get 
absolute control. On Monday, May 6, the 
price advanced from 114 to 133; on Tues- 
day to 150, and on Wednesday to 180. 
Thursday, the ninth, the price went to a 
thousand.” 


*GS mr of a panicky market,” re- 


“That don’t sound much like a panic,” 
suggested the Piker. 

The Grouch glared at him. “Don’t it?” 
he said. “You couldn’t borrow money very 
easily. The call rate was 75 per cent and 
every brokerage house in Wall Street was 
under suspicion. Atchison broke that day 
from 78 to 43; Baltimore & Ohio from 
98 to 70; Rock Island from 158 to 129; 
Delaware & Hudson from 165 to 105; 
Louisville & Nashville from 103 to 76; 
Missouri Pacific from 103 to 72; Union 
Pacific from 113 to 76; United States 
Steel from 47 to 24, and so on.” 


“Gee,” said the Piker, “how did it come 
out ?” 


“At the end of May the market was as 
high as ever,” replied the Grouch. “The 
whole thing was due to fright and a rot- 
ten technical situation.” 

“There were some famous corners in 
the early days of Wall Street,” said the 
Derelict. “One of the most famous was 
Commodore Vanderbilt's Hudson River 
Railroad corner. In 1864 the Commodore 
had secured a controlling interest in the 
Property and he managed to get a sufficient 
number of members of the New York 
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State Legislature to agree to pass a bill 
merging the Hudson and the Harlem 
properties. The Governor also agreed to 
sign the bill. Harlem rose from 75 to 
152 and everything was rosy. But the 
money the Commodore had disbursed to 
the legislators only whetted their appetites. 
They and their friends sold the stock short 
in huge amounts and then refused to pass 
the bill. But the Commodore got wind 
of this, got his followers behind him, and 
quietly accepted all the Harlem that was 
offered. The stock dropped to 90, but still 
the Commodore took all offerings. When 
the shorts started to take profits there was 
not a share of stock to be had. The bid 
price rose to 285 in a few days and still 
no stock. 


“What are you trying to do?’ Leonard 
Jerome asked Vanderbilt. 

“‘Not trying to do anything,’ replied 
the Commodore. ‘I’m going to bust the 
New York Legislature. However, wiser 
counsel prevailed, and the shorts were al- 
lowed to settle at 285. That was the most 
notable corner of all, except perhaps Dan’l 
Drew’s Erie deal.” 

“Tell us about it,” said the Promoter. 

“Drew was heavily short of Erie,” con- 
tinued the Derelict. “In fact, the wise 
speculative group discovered that he had 
sold more stock than was in existence at 
that time. So a big pool proceeded hilari- 
ously to corner Uncle Dan’l. The price 
rose to 95 and the pool began figuring at 
what price they should allow the old man 
to cover his short sales. One member 
solved the problem by saying grimly ‘find 
out how much money he’s got, and fix the 
price accordingly. But they reckoned 
without their host. Drew was the dom- 
inant spirit on the Erie board and that 
company was chronically in need of cash. 
There were $3,000,000 of convertible bonds 
in the treasury of the company, which 
could be marketed when funds were needed. 
The board decided that $3,000,000 in cash 
was imperatively needed and Uncle Dan’l 
obligingly purchased the bonds, which he 
immediately converted into stock. He 
threw this new stock on the market and 
the price promptly fell to 50. The bull 
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Collateral Trust 
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Price at the market, 
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pool and many outsiders were ruined, and 
Drew, of course, reaped a fortune.” 

The Piker reverted to the Northern Pa- 
cific Common. “Were you in the market 
then?” he asked the Derelict. 


“*All of which I saw and part of which 
I was,’” quoted the Derelict with a sigh. 

“Somebody must have made a lot of mon- 
ey on Northern Pacific that day,” said 
the Piker. 

“If they did, they lost it again,” snapped 
the Grouch. 
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(Continued from page 375) 
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the incomplete returns for later months are 
purposely disregarded because of the ad- 
justments necessary due to territorial ac- 
tivities of the companies. Some of the 
smaller units where sales are either con- 
centrated or isolated in one or two states 
or sections of the country, the picture pre- 
sented is not an accurate one which is 
further muddled in not giving considera- 
tion to export business. December, which 
as is customary, shows a decided falling 
off in registrations. The relation of the 
different companies in their ability to 
record sales is none the less important. 
Ford shows a dcline from 57.44 per cent 
in January to 44.16 per cent in December. 
In January of 1926, Ford was credited 
with 9,493 cars against 8,221 in: January 
of this year in 33 reporting states, a de- 
cline of about 13 per cent. In February 
of 1926 in 11 reporting states, Ford had 
2,247 cars while in the same states in the 
same month of this year a decrease to 


2,100 was reported and which compares 
with 2,834 cars in the same states for 
January of this year. Chevrolet, which 
had only 8.57 per cent of total business 
in January, 1926, increased to 19.26 per 
cent in December. Contrasting with Ford 
it shows an increase from January of last 
year to this in the 33 reporting states of 
from 1,363 cars to 3,346 cars, an increase 
of 145 per cent. In the 11 states reporting 
for February this year, an increase js 
shown from 410 to 1,126 cars and also an 
increase over the 1,039 for January, 1927, 

This in itself is indicative of the trend, 
It is likely only a forerunner of what is 
to come, There is another trend that is 
equally if not more important and that is 
the groundwork being laid by General 
Motors in the truck field. The Chevrolet 
is perhaps more convincing because it al- 
ready is in concrete form. Looking ahead 
we see the Pontiac making rapid strides 
in the light six truck field. The Yellow 
Truck situation while not all to be desired 
at present, will no doubt ultimately bene- 
fit by its association both with the corpo- 
ration and the use of Buick motors. GMC 
has yet to take a fitting place among the 
heavy duty trucks in quantity sales. But 
as has been said the groundwork is only 
being laid—and the investor can well give 
consideration to the outcome while the 
opportunity is afforded. General Motors 
has been given unreserved recommendation 
as the outstanding speculation in the pas- 
senger field in the past and from the long 
range view and contrary to previous ad- 
vices the same applies at this time in the 
truck field. 


Registrations Show Increase 


The recommendation given to Interna- 
tional is not the least effected and this too, 
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with its varied interests adding stabiliza- 
tion to the situation, is to be considered 
as not having reached the ultimate in its 
possibilities. The steady and increasing 
business of this company is evidenced in 
the record of registrations. It continues 
to show increases in the reports available 
as stated heretofore and in January, shows 
an increase from 641 to 739 cars in the 
same month of last year and again in 
February it maintains the pace with 257 
against 223 in February, 1926, and a gain 
over January this year when 240 cars 
were recorded, 


While there was a gain in total regis- 
trations for both January with 2 per cent, 
and February 13 per cent over the same 
months of last year there are few of the 
recognized leaders that make a representa- 
tive showing. This includes Ford, Mack, 
White, Federal and many of the smaller 
companies although it can be said that sev- 
eral of them are making a creditable 
showing. Whether this is at the expense 
of reduced profit margin cannot be de- 
termined at this writing. It remains a 
fact, however, that with the stronger com- 
panies not being able to operate on a satis- 
factory profit basis, due to leniency of 
credit terms the case of the smaller com- 
panies is not to be considered as favorably 
influenced. The individual records are 
shown in a separate tabulation on a com- 
parative basis for the past few months. 

The investor who in determining his 
speculations in the motor truck stocks de- 
cides on taking a long range view and in 
those companies the most strongly en- 
trenched in the industry can well afford to 
give priority to General Motors and In- 
ternational. What benefits there may be 
in merger possibilities, as are so frequent- 
ly rumored, will no doubt accrue to the 
merger in greater proportion than to the 
merged. A consolidation of interests, to 
be sound, must be based on values as 
determined by earning power. The same 
principle applies in determining specula- 
tive values under present corporate struc- 
ture. The yardstick of values applies as 
well to mergers as to current and pro- 
spective market prices. 

—_——_Oo-—— 


Hartman May Earn $3.54 
Due to a typographical error, it was re- 
ported in last week’s issue that the pre- 
liminary report of Hartman indicated earn- 
ings of $2.54 a share on the class B stock. 
This amount should have been $3.54. 








An Undervalued Stock 
(Continued from page 376) 














written off to $310,000 and down to zero 
in 1926. It also had trade acceptances pay- 
able in the amount of $1,080,900.in 1924, 
and these, too, have been written off, but 
with bank acceptances of $621,451 in the 
Past year. The company set up a reserve 
for taxes in 1926 of $715,059, while Federal 
and State taxes amounted to $415,033. 
Current assets in 1924 amounted to $7,906,- 
499, as against current liabilities of $3,298,- 
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Common-Sense Solves 
Your Investment Problems 


FTER all, the old formula of common- 

sense solves most investment prob- 
lems. It is common-sense that a type of 
security which has proven itself over along 
period of years is still a good investment, 
and it iscommon-sense that the investment 
house which has sold these safe securities 
for years past is in a position to advise as to 
the future. 


This House has been advising investors for 
forty-five years, with the result that invest- 
ment and reinvestment in the first mort- 
gage real estate bonds underwritten by 
S. W. STRAUS & CO. have built a nation- 
wide business and brought safety and 
satisfaction to tens of thousands. 


Our current offerings, yielding up to 6%, 
backed by Straus safety and Straus service 
are especially attractive. Call or write for 
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The Straus Hallmark on a bond stamps it at once as 
the premier real estate security. 











































Which Stocks Are 


r——Over-Valued t= 


Which Still 
Cheap ? 


When enthusiasm rises high, 
over-valued stocks advance along 
with good stocks. In fact, “mys- 
tery stocks’ are often pushed 
much higher than good stocks. 


Take time to consider this, 
now. Why? Because— 


Bad stocks, though pushed up 
uxth good stocks, will not stay 
up. 





| Which stocks in this present 
| market are over-valued? Which 
are still low, and can be 
| bought? 

| 


A sound, conservative analysis 
of both good stocks and bad 
stocks, with specific issues 
pointed out and definite recom- 
mendations made, is being pre- 
pared for clients of this Service. 
A few extra copies of this val- 
uable analysis are reserved for 
distribution free. 


Simply ask for 
“Over-Valued vs. Cheap Stocks’ 





American Securities Service 
1037 Corn Ex. Bank Bldg., N. Y. 
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966 or 2.4 times, while in 1925 assets were 


increased to 3.6 times liabilities with 
$8,151,940 against $2,224,821. In 1926 cur- 
rent assets amounted to 4.5 times current 
liabilities, or $9,019,894 against $2,006,140. 
Net working capital in the three years has 
therefore shown an increase from $4,607,- 
732 to $5,927,119 to $7,013,754. Equities 
for the stock which amounted to $34.40 at 
the close of 1925 have been increased to 
around $45 a share or about the price the 
stock is currently selling for. 


Outlook is Favorable 


With $3,954,900 preferred stock out- 
standing and the common selling in the 
market for about $8,050,000 at $46 a share, 
it appears that in view of the values be- 
hind the shares and the earning ability 
credited to them that they have not given 
an accurate appraisal of their true value 
in current price levels. Dividends on the 
preferred stock require only $282,382, which 
in the past year allowed for $1,364,042 to 
apply to the common stock, or at the rate 
of $7.79 a share. In considering the divi- 
dend possibilities of this situation it must 
be realized that in approaching the problem 
the directors can take such action which on 
an annual payment of $4 a share would re- 
quire $700,000 on the 175,000 shares and 
still leave $664,000 to apply to surplus 
based on last year’s earnings. From cur- 
rent reports it is estimated that net in the 
current year will allow for close to $10 a 
share on the stock, which would mean bet- 
ter than $1,000,000 to return to surplus, al- 
lowing for a payment of $4. 





From the trade standpoint there is littje 
that suggests uncertainty in the outlook 
for Phoenix. The raw silk situation is 
satisfactory with contracts in most cases 
made at the low prices earlier this year, 
The short skirt according to style dictate is 
to be with us for some time and advance 
models show little divergence from this 
fashion. Wool hose are finding an increas- 
ing demand. There has been a noticeable 
trend toward the use of rayon in under- 
wear and particularly in coming from the 
men folk. The inventory situation is splen- 
did, with a greater than average turnover, 


A Laggard Stock 


Phoenix Hosiery at current prices ap- 
pears to be lagging behind the other hosiery 
stocks in the market and there appears no 
reason for this condition from the financial 
condition and the earnings, both current 
and prospective, of the company. A stock 
selling at $46 a share with earnings of bet- 
ter than $7 a share in the past two years 
and with indication of further improvement 
cannot be said to be overdiscounting the 
possibilities. In strong cash position, 
sound inventory situation, a 4.5 to 1 ratio 
of current assets to liabilities and with 
cash, by the way, exceeding this amount, 
and with good chance of dividend inaug- 
uration this stock appears attractive at 
these levels. Should a #4 rate be declared 
the stock at these prices would yield 87 
per cent and on last year’s earnings is 
showing 17 per cent of the market price 
earned in a single year with further im- 
provement looked for in those to come. 

























































A Three-Year Balance Sheet Record 
Years Ending December 31 

Assets— 1926 1925 1924 
Prop., mach. and equip................. $4,906,822 4,720,838 4,855,876 
0 Ren Se te eae ne ne 2,045,437 731,550 551,848 
Cust. accts. and notes rec............ 2,554,595 2,577,897 2,328,387 
Other accts. and notes rec............ 47,963 58,245 57,816 
Cash value of life insur. policy... 216,605 171,524 91,452 
Ce ee =a 
Inventory .. 4,155,294 4,612,724 4,876,994 
Prepaid expenses 90,352 83,427 126,804 
Sundry investments ...............-.-.-+ 15,254 45,744 45,744 

Total .... $14,052,321 $13,001,950 $12,934,921 

Liabilities— 1926 1925 1924 
7% cum. pi. stock ................ $3,454,900 $3,629,100 $3,759,700 
7% cum. 2d pf. stock.............-.--.. 500,000 500,000 500,000 
RII MII iicitesiceiesntctininsasionnnietis 875,000 875,000 875,000 
Ser. bonds (since pd.)..............0-+ Cy =—§=#s “(lf auc «=—Stiti(‘“‘im 
Notes payable 310,000 1,300,000 
Trade accept. pay 98,090 1,080,900 
Accounts payable, etc. ............-.-.-. 646,554 725,078 665,771 
Bank acceptances 621,451 a = =—=§s “(i (kena 
Res. for gref. divs..................... 23,076 24,320 24,848 
Res. for taxes 715,059 565,256 227,246 
Sav. ctfs. and depos..................-- 624,479 628,054 631,454 
Surplus 6,481,803 5,144,975 3,874,402 

Total $14,052,321 $13,001,950 $12,934,921 
Current assets $9,019,894 $8,151,940 $7,906,409 
Current liabilities -.....-............... 2,006,140 2,224,821 3,298,966 
Net working capital $7,013,754 $5,927,119 4,607,732 
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Mexican Laws and Investors 


€ This is the fifth of a series of articles prepared by our cor- 
respondent in Mexico clearly stating the nature and im- 
portance of the present difficulties there; 


€ This series to be continued next week will deal further with 
the drilling operations and production in Mexico during 
1926 and the present situation; 


@ The oil situation and other varied interests in Mexico are 
discussed in this article and the effects marketwise make it 
of extreme interest to investors. 


By JAMES EDWARDS 


(Shecial Correspondent in Mexico) 


HE oil industry in Mexico today 
T is passing through the worst crisis 

in its history. Not in the twenty- 
seven years that American and European 
oil companies have been operating in the 
Republic have they been called upon to 
face so many and such difficult problems 
as at present. 

The first and foremost difficulty is that 
raging between the Mexican Government 
and the leading foreign oil companies, 
owing to the failure of the latter to com- 
ply with the “Regulatory Law” concerning 
Article 27 of the 1917 Constitution. This 
Regulatory Law, signed by President 
Calles on December 31, 1925, provided that 
the oil companies would have to apply for 
“confirmatory concessions” on their hold- 
ings—even on those lands acquired prior 
to May 1, 1917, when the Querataro Con- 
stitution was adopted. These concessions 
would run for fifty years from the date of 
the original deed to the property, after 
which time the land would revert to the 
Government. Also, the oil companies 
would have to waive the protection of their 
home governments in any difficulties that 
may arise. 


Confiscation of Property 

The companies were given one year, or 
until December 31, 1926, to apply for these 
“confirmatory concessions.” The penalty 
for failure to comply with the law would 
be that the properties would revert to the 
Nation; in other words, be confiscated by 
the Mexican Government. However, no 
properties have as yet been confiscated by 
the Government. 

A number of individuals and small com- 
panies applied for “confirmatory conces- 
sions,” but the largest producing com- 
Panies—all of which are members of the 
Association of Producers of Petroleum in 
Mexico, with headquarters in New York— 
absolutely refused to comply with the 
mandates of the Regulatory Law. These 
Companies, twenty-two in number (all 
being controlled by American capital ex- 
cept two) are today producing about 90 
Per cent of all the oil in Mexico. 

The close of 1926 and beginning of 1927 


March 19, 1927 


were indeed anxious days in the Republic, 
especially among the oil fraternity, every- 
body waiting “to see what will happen.” 
This anxiety became greater with the 
dawn of 1927, when it became definitely 
known that the major companies had re- 
fused to apply for concessions. 

During the first few days of the new 
year nothing out of the ordinary happened. 
Drilling operations were continued by all 
of the companies; production went along 
at the usual rate, and one would think that 
everything was serene. 

However, the beginning of the fire- 
works was on January 5th, when Presi- 
dent Calles sent an order to the Oil De- 
partment of the Department of Industry, 
Labor and Commerce, that “a list be made 
of all persons and companies in respect to 
whose oil holdings application has not yet 
been made for confirmation of their titles, 
as required by recent enactment, and that 
such list be passed to the Attorney Gen- 
eral for such action as is prescribed by 
law.” 


Cancel Drilling Permits 


A few days later, the Department of 
Industry, Labor and Commerce began can- 
celling drilling permits. In Mexico, be- 
fore a company can drill a well on its 
own property, it has to apply for a drilling 
permit. When this permit is received, a 
Government inspector must be taken to the 
location to check same to ascertain if it 
coincides with the description given in the 
application. When the master string of 
casing is cemented in the well, a Gov- 
ernment inspector must be present. When 
the cementation is tested out, four days 
later, a Government inspector must be 
present, to determine if the said line meets 
with the conditions set forth in the permit. 
If the well is a non-producer, it must be 
plugged. A Government inspector must 


be present at the time the well is plugged.. 


Several days later, when the cementation 
in connection with the plugging job is 
tested out, a Government inspector must 
be present. 


As soon as the Government began re- 








Every 


Bull Market 


Sets 


Danger Signals! 


_It is absolutely necessary to heed them— 
disastrous to run past. 


Thousands of investors buy stocks at favorable 
prices every year. But, the large majority never 
reap the rewards, simply because they don’t 
know when to sell. 


TIME TO SELL? 


Yet, certain definite signals are set, in every 
bull market, when selling level is reached. 

Successful investors must know how to read 
these signals. It is the most valuable knowledge 
they can possess. 

Let us tell you of the scientific methods by 
which we aid you to acquire and make use of 
such knowledge. They’ are described in our 
latest advisory bulletin and our 24-page booklet, 
which is filled with sound and vitally interesting 
methods of successful investing. 


Simply ask for FWM-19 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street Boston, Mass. 














Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation om- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis t.oulsvilie indianapolis 














Odd Lots 


Every surplus, no matter how 
small, should be put to work 

earning an income as soon as 
it becomes available. 


In that way conservative in- 
vestors are enabled to increase 
their savings at the maximum 
rate consistent with safety. 
“Odd Lot” purchases of sound 
securities assist greatly in fol- 
lowing this plan. | 
Our “Odd Lot Trading” book- | 
let and list of Investment Sug- 
gestions mailed to those inter- 
ested. 


Ask for F.W. 283 | 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir & &@ 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 


61 Broadway New York 
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Stock Market Advice 
That Is Profitable 


The Weekly Stock Market Letters issued by Investment Research 
Bureau are not only prepared by one of the best-informed analysts 
in America, but are GUARANTEED to produce results or they do 
not cost a penny. Simply send us your name and we will mail you 
specimen copies of these letters ABSOLUTELY FREE. THEY 
tell what the Stock Market is likely to do next. 


E are able to make this unusual 

offer because our Chief of Staff 
is one of the most expert of financial 
analysts. His uncanny skill in forecast- 
ing Stock Market movements has helped 
thousands of wealthy investors add to 
their wealth with less than the usual 
risk. He received his early training at 
Harvard, under the noted economist, 
Prof. Ripley. He was formerly New 
York State Manager of United States 
Treasury. He has acted as investment 
counsel for some of the most prominent 
bankers in the country. He talks on 
financial subjects every week over the 
radio, is the author of authoritative 
books on finance, and writes for prom- 
inent financial publications. Also lec- 
tures on investment subjects at one of 
our largest universities. It is not the 
least exaggeration to say that no one 
anywhere is better qualified to help you. 


The real test of any service, however, 
is its performance, and not simply what 
is claimed for it. Here is a typical list of 
our recent recommendations: 

Wabash @ 40% 

Missouri Pacific @ 3834 

Baldwin @ 120 

Bangor & Aroostook @ 45 

New Haven @ 445% 

Reading @ 90 

Colorado Fuel & Iron @ 43 


South Porto Rico Sugar @ 115 
Pittsburgh & W. Va. @ 117 
Lehigh @ 106 

General Railway Signal @ 90 
Republie @ 55% 

Missouri Pacific, Pfd., @ 90 


WHICH STOCKS SHOULD 
NOW BE BOUGHT? 


Many rails have advanced sharply. 
Will they continue to go up—or have 
they fully discounted increased dividends 
and possible consolidations? Have the 
motors now reached a level where they 
should be bought? What about the oils 
—are they at last about to move? Or 
should the purchase of oils be deferred 
until production trends become more 
clear? And the industrials—do any of 
these offer attractive speculative possibili- 
ties? 

Our Chief of Staff thoroughly anal- 
yzes the present situation in our recent 
Stock Market Letters. He mentions 
many stocks which should now be 
bought. Send us your name and we will 
mail you specimen copies of these letters 
ABSOLUTELY FREE. Also an inter- 
esting book called “MAKING MONEY 
IN STOCKS.” No charge—no obliga- 
tion. 


INVESTMENT RESEARCH BUREAU 
Div. 45 Auburn, New York 











25 Broad Street, New York 








Mexican Government and 


Railway Bonds 


We have prepared a circular describing in con- 
cise terms the present status of these bonds. 


Copy M-1 on request 


BATTELLE, LUDWIG & Co. 


Members New York Stock Exchange 


Telephone Hamovwer 8521 

















voking drilling permits of companies who 
refused to comply with the law, the com- 
panies applied for “amparos,” which means 
a restraining order or injunction, to pre- 
vent the Government from interfering 
with, or obstructing the development of, 
the oil lands. About one hundred amparos 
were applied for by the oil companies or 
individuals. These applications were of 
widely differing form. Some sought a 
blanket restraining order against the law, 
while others dealt only with specified 
pieces of property or certain sections of 
the law. 

At first, all of these amparos were 
denied in the district courts, with two ex- 
ceptions. The Transcontinental Petroleum 
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Company (subsidiary of the Standard Oil 
Company of New Jersey) and the Com- 
pania Petrolera Capuchinas applied for 
amparos in the Tuxpam District Court, sit- 
ting at Villa Cuauntemoc, in the State of 
Veracruz, and the judge granted the com- 
panies a favorable decision. As a result 
thereof, the companies named were per- 
mitted to proceed with their drilling opera- 
tions, and the Department of Industry, 
Commerce and Labor instructed the Tam- 
pico Branch to issue permits to the com- 
panies on land in the section affected by 
the decision. 


From the middle of January until Feb- 


ruary 10, it is safe to say that 85 to 90 
per cent of the drilling operations in the 


oil fields of Mexico were suspended. A 
total of 279 permits had been. cancelled, 
All of these permits had been issued jn 
1926, and were cancelled because actual 
drilling had not been started by the last 
day of the year. 


On account of the cancellation of per- 
mits, the most drastic reduction in labor 
in the history of the Mexican oil fields was 
carried out. During the height of the oil 
boom in 1920 and 1921, approximately 
5,000 Americans and 40,000 Mexicans were 
employed by the companies and individual 
operators. On. January 1, 1927, there 
about 20,000 natives employed in the oil 
fields, and in the refineries and loading 
stations around Tampico. It is estimated 
that during the period from January 20th 
to February 1, about 7,500 Americans and 
natives were thrown out of work. 


Naturally, such a wholesale reduction in 
employees created an acute situation 
among the natives, very few of whom are 
provident against a “rainy day.” The re- 
sult was that business in Tampico and in 
the towns in the oil region was practically 
paralyzed. American employees who lost 
their jobs in the fields, returned to the 
States by the hundreds. A feeling of in- 
tense depression prevailed all over the 
Tampico oil region. 


Resume Drilling 


However, on February 9th, there was 
a rift in the clouds. On that date, Judge 
Miguel Mendoza Lopez, of the District 
Court at Pueblo Viejo, State of Veracruz, 
which is opposite Tampico, granted the 
Pan American Eastern Petroleum Com- 
pany, and its two subsidiaries—the Mexican 
Petroleum Company and the Huasteca 
Petroleum Company—a definite suspension 
against acts of the President of the Repub- 
lic, and the Department of Industry, Com- 
merce and Labor in cancelling permits to 
drill wells in the heavy oil districts. The 
next day the Pan American interests re- 
sumed drilling operations on its wells in 
the heavy oil district with as many of its 
employees as were available. Those em- 
ployees who had returned to the States 
were instructed by telegraph to report for 
duty. 


On February 14th, the Mexican Gulf Oil 
Company and the American International 
Fuel and Petroleum Company were also 
awarded favorable decision in ‘the same 
court. 


Delegates from the various Mexican 
labor organizations were sent to the 
Judge to express their gratitude for these 
decisions, which meant employment for 
several thousands of natives and would 
help to relieve the business depression in 
the Tampico territory. 


As has been previously stated, the oil 
industry has been one of the principal 
sources of revenue for the Mexican Gov- 
ernment. This revenue comes in the form 
of export and production taxes on petro- 
leum. It is interesting to note that export 
taxes on petroleum and metals constitute 
one of the main sources of revenue for the 
Mexican Government. In the United 
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States, export taxes are prohibited by the 
Constitution, 


During January, 1927, the combined 
export and production taxes on light crude 
oil was 32.328 cents per barrel; on fuel 
oil, 28.864 cents per barrel; and on heavy 
crude oil, 17.629 cents per barrel. 


During the peak of the oil boom in 1922, 
the Mexican Government received in ex- 
port and production taxes alone about 
$43,000,000 U. S. currency; in 1923, about 
$30,000,000 ; in 1924, about $27,000,000; in 
1925, about $21,000,000; while in 1926, the 
income was probably around $18,000,000. 
In addition to the above, the oil companies 
paid huge sums in the shape of municipal, 
State and income taxes on refineries, pipe 
lines, pump stations, terminal and loading 
facilities; in other words, on all kinds and 
classes of appurtenances belonging to, or 
associated with, the industry. 


Therefore, the present status of the 
controversy between the oil companies and 
the Mexican Government is as follows: 


About 85 per cent of all drilling opera- 
tions in Mexico were suspended during 
the period from January 20 to February 
10. Six companies have won favorable 
decisions and have resumed drilling; it is 
possible that other favorable decisions will 
be awarded very shortly. 


The companies who have won decisions 
are permitted to go ahead and drill wells 
on which permits had been -received in 
1926 but on which actual drilling had not 
been started. No permits have been 
granted thus far in 1927 to any of the 
companies who refused to comply with the 
Regulatory Law. Just what attitude the 
Department of Industry, Commerce and 
Labor will assume when applications are 
made for new permits is uncertain at this 
time. 

The Government did not interfere with 
the production of any company—in other 
words, no oil wells were closed in by 
orders of the Federal authorities. 

Attorney General Ortega has ordered 
the district courts to rush all documents on 
oil companies’ injunction suits to the 
supreme Court of the Republic. The Su- 
preme @ourt will lay aside practically afl 
other cases to decide whether the Regula- 
tory Law, enacted under Article 27 of the 
Constitution, which declares all sub-soil 
products to be the property of the Nation, 
is or is not retroactive. The United 
States Government contends that to make 
the law retroactive is tantamount to con- 
fiscation. If the Mexican Supreme Court 


(Please turn to page 395) 








Bond Market 
(Concluded from page 379) 
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the question of Reading’s segregation of 
its Jersey Central holdings came into dis- 
cussion. The release of the collateral 
through a call of the bonds would be a 
necessary part of the scheme. 

The foreign group failed to furnish any 
sensations and the week was mixed with 
Periods of dullness and moderate activity. 


March 19, 1927 


Fiat 7s w. w. gained two and one-half 





points to 108%, while the bonds selling ex- 
warrants also registered a two-point gain. 
Italian 7s also came in for pDuying but eased 
off fractionally toward the end of the week. 
French and Belgian issues were active and 
well taken, 



















How to know 


We desire at this point to draw our sub- 
scribers’ attention to the fact that the reg- 
ular monthly list of bond recommendations 
appears in this issue of THE FINANCIAL 
Wor tp. It will be noted that a number of 
changes have been made since last month. 
Consolidated Railway debenture 4s of 1956, 
an obligation of New York, New Haven 
& Hartford Railroad, have been removed 
from the speculative grouping and placed 
in the medium grade classification. Chi- 
cago, St. Louis & New Orleans consolidated 
(Ist) 3%s of 1951, because of the fact 
that this issue lacks ready marketability, 
has been replaced by Chicago & North- 
western general 3%s of 1987. The increas- 
ing revenues and net income of the Third 
Avenue Railroad Company have warranted 
our placing this company’s issue of first 
and refunding 4s of 1960 in the medium 


Some bonds are better than 
others. The “best” bonds are those 
which are best for you. 


With some knowledge of your 
investment objective and the secur- 
ities you now have, we will gladly 
assist you in keeping your holdings 
properly balanced and thus improve 
your investment position. 
We believe our booklet, 
“What Bonds Shall I Buy?” 


will interest you. 
May we send you a copy? 


Ask for AU-2455 
AC.ALLYN** COMPANY 


INCORPORATED 


67 West Monroe Street, Chicago 


Boston 
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grade utility group. 














GOOD SECURITIES 


May be purchased on 


Monthly Installments 


Investors desirous of accumulating securities of the better kind 
by part payments within their means will find our plan and terms 
to their interest—Write Department F-2. 


Odd Lot Orders Solicited 
James M. Leopold & Co. 


Members New York Stock Exchange 


7 Wall Street New York 





Established 1884 























“Will My Stocks Hold 
Their Own Through a Break? 


How have cl.anged conditions affected my bonds?” 


Our Individual Inquiry Department analyzed each stock 
and bond in our client’s list in response to the above in- 
quiry. To receive a copy of our answer together with 
our current bulletin, just send us your name and address. 
This places you under no obligation. 
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COMMUNITY POWER AND 
LIGHT COMPANY 


First Mortgage Collateral 
30-Year 5s 


Due 1957 


These bonds will be the 
only outstanding funded 
debt of this Company. 

Earnings for year ended 
December 31, 1926, were 
over 2 7-10 times the an- 
nual interest requirements. 


We _ recommend _ these 
bonds for conservative in- 
vestment. 

Price 9514, to yield 

5.30% 


Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TELEPHONE - HANOVER 4335 














Stocks 
and 


Business 


Write for our Monthly Letter 


B-2 on conditions. Stocks 
bought and sold on com- 
mission — cash or margin. 


Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
Bowling Green 7610 




















Sugar Stocks 


Their statistical position 
with special reference to 
Great Western 
Cuban American 
Punta Alegre 
American Sugar 
discussed in a special letter 
Copy on request 


Wade Bros. & Co. 


MEMBERS 

New York Stock Exchange 

New York Cotion Exchange 
New Y ork Coffee and Sugar Exchange 

New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 
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view of the fact that more than this was 
reported in net earnings for the first half 
of the year, apparently operations for the 
second half of the year were at a small 
deficit. 


Mallinson— 
Rating “—” 

Mallinson reports a loss of $547,000 in 
1926, compared with a profit of about as 
much in the previous year. Apparently 
very heavy inventory losses were taken 
and considerable dissatisfaction with the 
management has been expressed. 


Marland Oil— 
Rating “A” 

Marland and other oils were adversely 
affected during the past week by further 
cuts in crude and refined. There is no 
prospect yet that over-production in the 
oil industry has been cured by these cuts. 
The oil situation is discussed in detail on 
page 377. 


Mid-Continent Petroleum— 
Rating “C” 
Mid-Continent Petroleum reports $6 a 
share earned in 1926, compared with $4.81 
a share in 1925. 


National Lead— 
Rating “A” 

National Lead reports $35.52 a share 
earned on the common stock in 1926, com- 
pared with $14.17 a share in 1925. A 
large part of these earnings are of a non- 
recurring character. President Cornish 
states that a stock dividend resulting in an 
increase in the current cash payments to 
stockholders will be recommended. 


North American— 
Rating “A” 

North American reports $4.05 a share 
earned in 1926, compared with $3.73 a share 
on a much smaller capitalization in 1925. 
The foregoing figures are based on the 
average capital stock outstanding. Based 
on the actual stock outstanding at the end 
of the year the earnings were $3.84 a 
share, against $3.11 in the previous year. 


Peerless Motor— 
Rating “C” 
Peerless Motor reports $3.55 a share 
earned in 1926, compared with 55c a share 
for the previous year. 


St. Joseph Lead— 
Rating “A” 

St. Joseph Lead reports $4.21 a share 
earned in 1926, compared with $4.83 a share 
in 1925. The smaller earnings, of course, 
reflect the somewhat lower prices for 
lead. 


Standard Gas & Electric— 
Rating “A” 
Standard Gas & Electric, recommended 
in a recent issue of THE FINANCIAL Wor tp, 
has placed its common stock on a $3.50 





annual dividend basis. It is expected that 
twice this much will be shown earned in 
the year ended in December, 1926, 


U. S. Cast Iron Pipe— 
Rating “B” 

U. S. Cast Iron Pipe reports $35.08 a 
share earned in 1926, compared with $38.84 
a share in 1925. The company is in very 
strong financial condition. 


U. S. Steel— 
Rating “A” 

U. S. Steel reached a new high price for 
all time following the report of $17.99 a 
share earned in 1926, compared with $12.85 
a share in 1925. This gain in earnings is 
all the more remarkable in view of a de- 
cline of $1.12 a ton on domestic shipments 
and $2.82 a ton on export shipments, and, 
of course, reflects a further increase in 
efficiency in operations. There is little 
question that the new “when issued” stock 
will be placed on a $7 dividend basis. 


Utah Copper— 
Rating “A” 
Utah Copper reports $9.45 a share earned 
in 1926, compared with $7.59 a share in 
1925. 


Vanadium— 
Rating “B” 
Vanadium reports $5.26 a share earned 
in 1926, compared with $4.05 a share in 
1925. 


Youngstown Sheet— 
Rating “A” 

Youngstown reports $14.32 a share 
earned in 1926, compared with $12.38 a 
share in 1925. Relatively U. S. Steel made 
greater strides in net earnings during the 
past year. 

\ 





Railroads 





Bangor & Aroostook— 
Rating “A” 

Reports were circulated that Canadian 
Pacific was buying into Bangor & Aroo- 
stook. These, of course, are without 
foundation. The strength in Bangor & 
Aroostook is due to the fact that car 
loadings have been showing a remarkable 
gain, the mild winter has reduced mainte- 
nance expenses and the road has not had to 
meet wage increases. Another sharp 
gain in net can be confidently expected for 
February. The stock appears to be sell- 
ing out of line with indicated annual earn- 
ings of more than $10 a share. 


Canadian Pacific— 
Rating “A” 

For the first time in many years, Cana- 
dian Pacific proposes to do some commoi 
stock financing, for which purpose a meet- 
ing has been called. The net in 1926 was 
$14.12 a share, compared with $12.52 in 
1925. 


Chicago, Rock Island & Pacific— 
Rating “B” 

Chicago, Rock Island & Pacific, which 

has been repeatedly recommended in THE 


The Financial World 
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Announcing the organization and 


operation of 


“The Daily Checkup” 


in conjunction with 


The Tillman Survey 


Heretofore the ‘Tillman Survey” has been functioning in the interest of, and 
for the benefit of the market trader or operator, advising changes in the market 
trend and pointing out profitable short swings. 


The Daily Checkup is in a position to, and renders a highly specialized invest- 
ment service; its continuous study of economic, political and market conditions, 
brings out the strong points and discloses the weakness in the field of investments ; 
it tells when and what securities should be disposed of and taking into consid- 
eration your particular requirements, recommends the securities to replace them. 


The Daily Checkup keeps tabs on your investments; notifies you of dividend 
declarations, regular and extra; interest payments whether registered or coupon; 
expiration dates of stock “Rights” or scrip; the advisibility of exercising sub- 
scription rights and warrants; in other words, acts as a private secretary in the 
care of your securities as well as an advisor in your investments. 


A service that in connection with the Tillman Survey 


is invaluable 


Detailed information regarding the Daily Checkup in conjunction with the 
Tillman Survey is being forwarded to all clients and will be furnished to 
the readers of the Financial World on request. 


Address your inquiries to Department C-10 


THE TILLMAN SURVEY 


25 Huntington Avenue 


Boston, Mass. 


























UNCLE SAM’S METHOD 


of SAFEGUARDING his funds 
is NOW available for your use 
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PROTECTING 
DESK, POCKET or 
ROLL Checks as you 
them. 


Descriptive pamphlet and prices on 
request. 


PROTECTU BANK NOTE CORPORATION 


725 South Wells St. 


PAY- 
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FinanctAL Wortp, reached a new high 
Price for all time during the past week. 
It is quite possible that before the year is 


out an increase in the dividend will take 
place, 


Colorado & Southern— 
. Rating “B” 
Colorado & Southern, which has been 


» Tepeatedly recommended in THE FINANCIAL 
| Worn, reached a new high price level for 


all time during the past week. February 


| ‘arnings are expected to show another 


sharp gain, due to a sharp increase in car 


| loadings, 


Gulf, Mobile & Northern— 


Rating “A” 
Gulf, Mobile & Northern, which was 
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recommended a number of months ago in 
THE FINANCIAL Wortp, when it sold 
around $40 a share, reached a price above 
$60. At current price levels the stock ap- 
pears to have gotten pretty well in line 
with value and a transfer into Bangor & 
Aroostook, which is earning substantially 
more, is indicated. 


Southern Pacific— 
Rating “A” 
Southern Pacific, 


peatedly recommended in Mr. Guenther’s 


which has been re- 


bargain lists, reached a new high price 
It is quite possible that this road 
will increase its dividend and offer valuable 
rights. 


level. 


Allied Chemical Reports 
Rating “A,” Guenther’s Appraisal 
Allied Chemical reports $9.78 per share 
for 1926 compared with $8.17 in 1925. 
Company continues in strong cash position 
Some $80,000,000 of securities are owned; 
but whether this represents cost or market 
price and what stocks and bonds are ‘n 

cluded only the management knows. 
American Tobacco Outlook 
Rating “A,’ Guénther’s Appraisal 
American Tobacco reports $9.90 per 
share earned in 1926 compared with $9.// 
in 1925. Although earnings were larger 
no extra was paid as in former years 
There is a good prospect for a larger 
payment to stockholders this year. 
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Associated Gas and Electric 
System 


Founded in 1852 


Stability of Earnings 
—through serving a large proportion of domestic 


—many medium sized business enterprises in_ 
—over 1,000 communities mostly of moderate size. 


One of the most far-reaching declines ever experienced by 
American business occurred in 1921. 
facture for all lines of industry in the United States in that 
year was 32% below that of 1920. 

For the electric light and power industry, however, the 
decline in K.W. hours output was only 6.8%. 
same period the output of electricity by the Associated Sys- 
tem decreased 0.6%—a negligible amount and only about 
one-tenth that of the industry as a whole. 


35.3% Increased Net Earnings 


Despite this slight decline, the gross earnings of the Asso- 
ciated properties increased 7.3% and net earnings 35.3%. 


The stability of the Associated System may be attributed 
to the large proportion of residential customers and the 
numerous medium sized business enterprises served. 
use of electricity is constantly increasing. 
ties served are old, well established and mostly of moderate 


Associated Gas and Electric Company 
Incorporated in 1906 


Write for our 
Associated Gas and Electric Securities Company 


61 Broadway 





The volume of manu- 


During the 


Their 
The communi- 


Illustrated Year Book 
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20 Exchange Place 


A new complete Analysis of 


Pitts. & Lake Erie R. R. 


with Map 


has been prepared by leading 
Railroad Experts 


Complimentary copy upon request 
| Adams & Peck 
| Guaranteed and Merger Stocks 


TELEPHONE BOWLING GREEN 5480 


New York 









































Low Priced Speculations 
(Concluded from page 382) 











used on practically every automobile now 
produced. 


The company has three plants, located at 
Toledo, Ohio; Pottsdam, Pennsylvania, and 
Batavia, New York, with an assembly di- 
vision. and the executive offices in Brooklyn, 
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New York. A plant formerly located in 
Brooklyn was relocated in Batavia late in 
1924, and the property sold. This transfer 
of facilities has accounted for about $250,- 
000 a year in operating economies. 


Doehler Die Casting has had a rather 
fluctuating earning record from an excep- 
tionally good year in 1920, a deficit in 1921, 
an increasing trend in 1922 and 1923, and 
a sharp decline in 1924 which resulted in 
the passing of the common dividend. How- 
ever, an upward turn in earnings is shown 


since, culminating with 1926 when earnings 
surpassed all previous records with the 
exception of 1920. 

Net profit for the year ended December 
31, 1926, amounted to $541,528 after ex- 
penses and Federal taxes, equivalent after 
allowing for preferred dividends to $3.27 
a share on 150,000 shares of common stock, 
This compares with $444,716 or $2.47 the 
previous year, and $1.36 in 1924. The com- 
pany has apparently turned the corner. 

Prior to 1925 an annual dividend rate of 
$2 was paid on the common stock. This 
rate was paid out of earnings of less than 
$4 a share. With current earnings at $3.27 
a share, and if the 1926 volume of business 
is maintained it is possible that dividends 
may be resumed during the present year, 

The balance sheet further reveals that 
the company made a remarkable come-back 
last year. Working capital increased by 
$694,950 or over 130 per cent. Current 
assets on December 31, 1926, totaled $1,- 
523,477 against current liabilities of $298- 
601, making net current assets $1,224,876, 
compared with $529,926 in 1925. Ratio of 
current assets to current liabilities was 6 
to 1 as compared with 1% to 1 for the 
previous year. 

This excellent turn for the better in cur- 
rent position was due largely to the fact 
that the company paid off $900,000 notes 
due to banks. In addition real estate mort- 
gages totaling $210,400 were liquidated. 
This latter item represents part proceeds 
of the sale of the Brooklyn plent. The 
remaining receipts of this sale, amounting 
to $477,099, have been deposited in a trust 
fund for the retirement of the company’s 
only funded debt of $400,000. Real estate 
mortgages still outstanding aggregate $222,- 
500. 


Increase Preferred Stock 

During 1926 the outstanding preferred 
stock was increased by $375,000 to a total 
of $1,000,000. This additional issue was 
made as part reimbursement for heavy ex- 
penditures growing out of reorganization 
of plant facilities. The savings effected 
are directly reflected in the earnings. While 
sales increased 4 per cent over 1925, net 
profits before taxes gained more than 25 
per < cent. Further economies through the 
reorganization of operating units should 
also be reflected in the earnings for 1927. 


On March 11, the company applied to the 
New York Stock Exchange to list its 150, 
000 shares of no par common stock. As 
this company’s practices and methods have 
been in full conformity with all rulings 
and regulations of the Exchange, there is 
no apparent reason why the application 
should be denied. 

With the stock selling around $21 a share 
on the New York Curb Market, earning 
better than 15 per cent of its market price, 
with a possibility of resumption of div- 
idends and a favorable outlook and with 
graduation to the “Big Board” probable, 
the stock of Doehler Die Casting presents 
attractive speculative possibilities at the 
present time. 
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Mexico 
(Concluded from page 391) 

















decides that the law is not retroactive, and 
cannot be applied to  pre-constitutional 
holdings, the oil companies will have a 
victory that should pave the way to a 
satisfactory solution of the difficulties that 
have been hanging fire for years. 


It is generally believed by some close 
observers in Mexico that, following the 
precedent of the Texas Company case, the 
Supreme Court will decide that the law 
cannot be applied to property acquired be- 
fore May 1, 1917, on which a positive act, 
showing an intention on the part of the 
owner to use his rights to the subsoil, has 
been performed. 


The severe drop in revenue from oil 
taxes is Causing the Government anxiety, 
especially at the present time when larger 
sums are needed for military operations in 
quieting revolts than were estimated in the 
budget. The Government apparently is as 
anxious to have the Supreme Court render 
a final opinion on the constitutionality of 
Article 27 as the oil companies are. 

Recently there have been reports in both 
American and Mexican newspapers to the 
effect that ex-President Obregon has full 
powers from President Calles to endeavor 
to arrange a satisfactory solution of the 
controversy over the Mexican oil laws 
and regulations. The oil companies en- 
joyed their greatest period of prosperity 
during the Obregon administration, and 
Sefior Obregon is highly regarded 
by the oil operators. However, it re- 
mains to be seen if he will succeed in 
arriving at a satisfactory solution of the 
present muddle. 


£). 


Texas Starts Gushing Again 


[s mentioning that Texas is again gush- 
ing we make no reference that this out- 
pouring consists of oil. No, it is not that. 
Were it simply the real petroleum no 
notice would be paid to it, for the Lone 
Star state has an ample supply of this 
commodity. It is a different oil that is 
gushing, not unctuous grease but a slippery 

| fluid flowing from the mouth of smooth- 
tongued Colonel Sellers, who feels the 
time has arrived to high jacket out of the 
Pockets of guileless investors what loose 
cash they may have. The old lure is used 
of promising profits of* such altitudinous 
dimensions one simply has to hold his 
breath, There is W. A. Patterson of Fort 

: Worth, Texas, to whom a possible profit 
of as high as 3,900 per cent is a mere 

: bagatelle, and then there is the Southern 
Investment Corporation of Houston, 
Texas, which has turned from oil to 
mining, though not neglecting the oils. It 

; also tells of spectacular profits in the 
thousand per cents as if they were common 
occurrences. All this literature we are re- 
ceiving bears the ear marks of those clever 

: get-rich-quick men who have a particular 
knack for writing erotic financial litera- 
ture and indicates they spy a revival ir. 
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oil speculation in Texas and hence are 
desirous of being the early worms before 
the grubbing for eastern suckers becomes 
too general. 


4) 





A Typical Case 

HE letter reproduced herewith is typ- 

ical of the many that are received 
by THE FINANCIAL WorLD from new sub- 
scribers telling of their experiences. It 
is presented as a warning against the 
flagrant use of the printed word in in- 
fluencing the investing public to part with 
their capital. Investigate before investing. 
It is the only sane way. The letter fol- 
lows: 

“I am one of the many victims of the 
genial George Graham Rice. In 1925 I 
was persuaded by the Wall Street Icono- 
clast people to invest my hard earned 
money in ‘Mohican Copper’ stock, which 
the Wall Street Iconoclast was praising 
up to heaven. I was told that I should 
sell my Liberty Bonds and my Pennsyl- 
vania Power and Light Preferred stock 
and invest the money in Mohican stock. 
I did not follow that advice, but invested 
my money in that Mohican Copper stock, 
paying 39 cents for 200 shares and 37 
cents for 100 shares, all through the ‘good 
offices’ of the Iconoclast. In the letter 
which G. G. Rice has written me on Jan- 
uary 6, 1925, he wrote as follows: ‘Please 
read the article on page 3 in today’s Icon- 
oclast copy of which has been mailed to 
you, headed, “A Vista of Mountain 
High Profits.” This article gives our 
views with regard to Mohican. You had 
better immediately telegraph us to buy 
more. The stock closed at 39 today.” 

“As soon as I received my stock, the 
same started to go down, and continued 
to go down. I asked several times G. G. 
Rice and the Iconoclast for explanation 
for they never have written a word about 
Mohican in the Jconoclast since January 
6th. All my letters were left unanswered, 
even registered letters. Thus I concluded 
that the so-called advice to investors was 
a downright fake perpetrated by some 
white collared bandit. 


“What should I do? Can I have any 
redress? Would it be possible to start 
some action against G. G. Rice regarding 
his activities with Mohican Copper? Cer- 
tainly there will be others who have lost 
practically all in that Mohican Copper 
stock, for when I was at Boston in De- 
cember that stock was quoted 2 cents bid 
1 cent asked.” L. Z. L.,. Beaton, Pa. 
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Much Impressed 


I have now been a subscriber to THE 
FINANCIAL Wor-p since last October, and 
{ am very much impressed with the service 
you give. I have bought and sold five 
different stocks and my profits have been 
from 20 per cent in one case to 900 per 
cent in another, based on actual money in- 
vested. All these purchases were of stocks 
included in your bargain lists, and I have 
already paid for my subscription many 
times over. 





R. B. Cotpren. 
“Tell your friends they need it.” 











COMMON SENSE 


dictates making your in- 
vestments in accordance 
with a definite plan. Well 
balanced holdings, careful- 
ly checked over from time 
to time, are recommended 
by all authorities. 


We shall be glad to aid 
you in making a plan to 
fit your particular needs. 
Our Statistical Depart- 
ment is freely at your serv- 
ice for information or ad- 
vice on any matter relating 
to investment. 


Send for free booklet on 
“Buying and Selling 
Foresight” 


Ask for K-2 


(isHom & (APMAN 
Member: New York Sock Exchange 
52 Broadway, New York 
Telephone Hanover 2500 


Widener Bldg., Philadelphia 


Telephone Rittenhouse 1157 























STOCKS 


Carried on conservative margin 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
(Established 1903) 
150 B’way, N. Y. Tel. Rector 2100 























In the 
Market Letter 
this week 





Observations on 
International Telephone 
& Telegraph Corporation 

Abitibi Power & Paper Co. 
Ltd. 


SENT ON REQUEST 
ASK FOR 319-5 





MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 
BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
New Brunswick, N. J. 
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more electricity 
16% more gas 


The fact that the 
Public Service Com- 
pany of Northern 
Illinois sold 22 per 
cent more kilowatt- 
hours of electricity 
and 16 per cent 
more cubic feet of 
&as in 1926 than in 
1925 is further proof 
of the rapid residen- 
tial and industrial 
growth of the terri- 
tory surrounding 
Chicago. 

Write for latest 
. Year Book with 
other interesting 
facts about this 
Company and the 


progressive ter- 
ritory it serves. 


PuBLIC SERVICE 
COMPANY 

OF NORTHERN ILLINOIS 

General Offices: 


72 West Adams Street 
Chicago 
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Serving 6000 square miles—286 com- 
munities—with a or Electricity. 
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What to Buy 
If 
Stocks React 


On a market break 
would you know what 
stocks should be pur- 
chased? . 








Read our latest Bulletin 





~FePTIT Zs 
FINANCIAL ‘SERVICE 
R.W.MS NEEL ,DIRECTOR 
| SeMbintecrmcey of Successful Investors" 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-11-11A 
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Warns of Lure on Foreigns 
AUTION in the selection of foreign 
loans was urged in a 
made by Dr. Max Winkler, vice president 
of Moody’s Investor’s Service. 


“The overabundance of funds, together 
with the difficulty of finding the most prof- 
itable employment therefor at home,” said 
Dr. Winkler, “has greatly contributed to 
the pronounced demand for and the ready 
absorption of large foreign issues irrespec- 
tive of their quality. 


“The days of high interest rates are still 
fresh in the memory of our investing pub- 
lic. In consequence, they crave for high 
rates of interest and unreasonable profits 
on the investment of their capital, and 
these cravings are, as is to be expected, 
being taken advantage of by dishonest con- 
trivances of promotors. To recommend 
issues to our investing public on the basis 
that risks are neutralized by high returns 
is unsound economically, as it is to be 
condemned on ethical grounds.” 





4) 
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A New Financial Center 


UDGING from the mass of financial 

literature just now emanating from 
Newark, N. J., a person unfamiliar with 
its real character would think a new finan- 
cial center was locating in this Jersey city. 
The character of this printed matter is 
mostly of the tipster brand, parading un- 
der more or less dignified names and pre- 
suming to furnish a statistical service. A 
specimen of this sort of ballyhoo is the 
Financial Forecast Service, conducted by 
the J. R. Smith Investment Co. It claims 
to charge $40 for its service per annum 
yet to a limited number it will provide a 
trial service for only $1 a year. That 
dollar is the bait to induce the susceptible 
to be lured into a Canadian mining stock, 
for which a possible profit of 200 to 300 
per cent is promised. This is but a speci- 
men of the kind of concerns which are 
making of Newark a center for their op- 
erations. This they do because they are 
not under the shadow of the Martin act, 
as they would be in conducting their 
schemes from New York City. These 
birds are wise old owls. 





Strongly Recommends It 


I desire to inform you that during the 
past few months we have strongly recom- 
mended your THE FINANCIAL WorLD mag- 
azine, service, etc., to a few friends of 
mine at Utica, N. Y., and Shickshinny, 
Pa., and I am sure that one of these part- 
ies is already a subscriber with you and 
the other one will also be shortly. 


We appreciate any advice that you may 
give us on financial matters that we bring 
to your attention, and desire to say that 


we show this appreciation by getting you- 


more subscribers. 
ABE, B. KAUFMAN. 


“Tell your friends they need it.” 


statement 


Liberal Income 


Interest rates, the wages 
earned by money, are gradually 
coming down, but the cost of 
commodities and the services 
of laborers, mechanics, etc., 
still remain at a high level. 


Your money should earn an 
income commensurate with the 
present cost of living and com- 
patible with safety. 


It is our constant endeavor 
to obtain, for our clients, as 
liberal a rate of interest as pos- 
sible on the bonds we offer. 


To satisfy you that we can 
do this and at the same time 
protect your money with all 
the safeguards of sound invest- 
ment we suggest that you write 
for our booklet F. 3. 
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ESTABLISHED 1907 

115 Broadway 
New York 








60 State St. 
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Contrasts in Reporting 
(Concluded from page 373) 
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U. S. Rubber made no provision for such 
taxes. In other words, the reports of earn- 
ings filed with the government at Wash- 
ington for tax purposes are likely to show 
no net for U. S. Rubber and a higher net 
for Case than that reported. 

This study has been undertaken not so 
much to determine speculative possibilities 
in the respective common stocks of the two 
companies as to give our subscribers a line 
on the digging necessary when they receive 
the annual reports of their corporations. It 
obviously is difficult to keep close track of 
either of these situations and a speculative 
judgment must be based on a general con- 
cept of the coming year for both. It seems 
quite apparent that based on the foregoing 
study, Case is undervalued at current prices 
of around $150 and appears to present clear- 
ly defined prospects for higher price levels 
as the use of combines and other labor-sav- 
ing farm machinery makes further progress 
while in the case of U. S. Rubber the pur- 
chaser or holder of the common stock 1s 
frankly speculating on higher crude rub 
ber prices than those now prevailing for 
which there is no very clearly defined pro- 
spect. Case has just inaugurated $6 an- 
nual dividends on the common stock; the 
management is extremely conservative as 
the foregoing recital clearly indicates and 
with the stock actually earning about 20 
per cent of the current market price, 4 
transfer from two shares of U. S. Rubber 
common into one share of Case would, in 
my judgment, result in a sounder and more 
attractive position. 





N. Y. Air Brake Earns $5.19 

In the March 12th issue of THe Finay- 
crAL Wort, it was stated that New York 
Air Brake reported $15.10 a share earned 
in 1926 compared to $4.29 a share earned 
in 1925. This was a typographical errot, 
for in 1926 this company earned $5.10 4 
share. 
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The Financial World Saves 


Readers Time and Money 


OME of our subscribers have pointed out that 
S a year’s subscription for THE FINANCIAL 

Wor-p saves them two to four hours of 
business and financial reading each day. They 
figure that were they to do general reading in 
newspapers, periodicals, etc., in order to secure 
even in a superficial way only half the boiled- 
down information we give every week that it 
would require a minimum of twelve hours weekly. 


Not only do our editors provide the necessary 
facts and reports that every investor needs but in 
addition we give definite conclusions as to the 
proper course of action in connection with securi- 
ties—whether to buy, hold or sell. 


The man who attempts to form his own con- 
clusions based upon the scattered reading he must 
do in every possible spare moment, is likely to 
overlook some piece of information that would 
change his conclusions-if he knew all the facts. 


THE FINANCIAL Wor p has a staff of experts 
who de nothing else but collect and condense im- 
portant reports and data together with our con- 
clusions as to their effect on business and se- 
curities. 


Admitting for the sake of argument that a man, 
by spending two or three hours a day in personal 
research work, can keep as well informed as by 
spending two hours per week with THE FINAN- 
CIAL Wor Lb, it is obvious that he is giving up at 
least 12 hours each week to obtain information 
that is obtained by our subscribers for 20c. a week 
in one-sixth the time. 


In other words, a man who prefers to do his 
own digging for all reports and information on 
investments saves 20c. per week or $10 per year 


by not subscribing for THE FINANCIAL Wor~Lp, 
but in order to do it he gives at least 12 hours 
of his time each week instead of only two hours 
—the amount required by one of our subscribers. 
And even then the non-subscriber will likely make 
many more costly blunders than those who profit 
by our service. 


No man who prides himself on his efficiency 
can afford to do his own investigation work in 
collecting investment information when for only 
$10 per year he can get better results and save 
the equivalent of more than a full working day 
of his valuable time each week. 


But aside from the big saving of time that ac- 
crues to one of our subscribers, the chances are 
better than ten to one that the man who works 
out his own investment problems unguided will 
not fare half. as well as the one who lets THE 
FINANCIAL Wor p’s staff of experts do his in- 
vestigating for him and whose advice is always 
available to him free. 


We know what happens as a rule to the man 
who tries to be his own doctor or lawyer and we 
know what usually happens to the man that is so 
wise that he does not go to experts for invest- 
ment knowledge and advice. 


If you are already a subscriber, do your in- 
vestor friends the best turn you could possibly 
do them by sending us their names so that we 
can send free “acquaintance” copies of THE 
FINANCIAL Wor-p to them. If you have simply 
put off subscribing, just remember that you can 
save 500 hours per year and probably a great 
many more dollars by sending in the right hand 
coupon today. 





Mail Today This 
Money-Making Coupon 





Send List of Friends to Whom You 
Wish Free “Acquaintance” Copies Sent 
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Over the Counter Market 

















HE counter securities in the past 

week gave a display of strength that 

was not to be outdone by stocks on 
other markets. The outstanding features 
were to be found among the bank and in. 
stitutional shares and the leading indus- 
trials. One of the strong features of the 
week was the sharp upswing in the shares 
of General Fireproofing which was an- 
alyzed and recommended in last week’s is- 
sue at $61 a share and sold at one time up 
more than 23 points. The stock was ev- 
idently being neglected at its low levels in 
view of the favorable earnings reported 
for the past year which amounted to about 
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$14 a share. American Piano was another 
to give a demonstration of strength backed 
up by the earning report for the year 1926 
which showed earnings of $1,775,429, equiv- 
alent to $31.28 a share on the common 
which compares with $26.34 in the year 
preceding, American Sales Book also re- 
flected improvement in market price with 
the publication of their annual. report 
which showed earnings for 1926 amounting 
to $389,877, against $367,119 in the pre- 
ceding year. This is equivalent to $12.68 
a share earned on the preferred stock, 
against $11.94 a share in 1925. 


United States Trucking showed strong 
response to the action of directors in clear- 
ing up all arrears on the senior issue by a 
payment of $9. Stockholders also approved 
the recapitalization plan. The plan as 
adopted calls for 376,302 shares of common 
stock instead of the 353,889 shares origin- 
ally planned, this amount being necessitated 
by the company’s offer of five shares in- 
stead of two and one-half shares under the 
original offer of new common for each 
Class B share of United States Trucking 
Corporation. The amount of the preferred 
stock issue remains at 104,726 shares at 7 


per cent convertible stock, cumulative from 
January 1, 1927. The character of the 


preferred is unchanged. Under the new 
capital set up, including the refinancing of 
the Sheridan-Wyoming Coal Company, the 
earnings for 1926 will equal approximately 
$2 a share on the 376,302 common shares. 


An increase of approximately : $1,000,000 
in net income for 1926 over 1925 was re- 
ported by Southern Bell Telephone and 
Telegraph. The total, $5,694,812, includes 
earnings of properties acquired on July 1, 
1926, from the Cumberland Telephone and 
Telegraph Company. It contrasted with 
$4,695,796 in 1925. 


Institutional shares reflected strength 
throughout the group, particularly in such 
issues as Bank of Manhattan, National 
City and First National. Guaranty Trust 
was active and strong predicated on de- 
mand for the shares to obtain the valuable 
rights in connection with the increase in 
capital to $30,000,000 from $25,000,000. 

The list of curb stocks gave an unsettled 
appearance which was largely reflected in 
the weakness of the oils. There were a few 
exceptions in this group such as Vacuum 
and Prairie Pipe, which, as was pointed 
out last week, are in a position to benefit 
from the adversity of the remainder of the 
industry. The quarterly dividend of $2.50 
a share on Prairie places that issue on a 
$10 annual basis against previous payments 
of $2 quarterly or $8 yearly, but the stock 
appears to have discounted the improve- 
ment by its action. 

Tide Water Associated Oil went to a 
new low record, which was of interest in 
view of the fact that the syndicate which 


underwrote this stock must terminate or 
be extended March 20. Dealers are afraid 
of being left with the stock, which has 
never been publicly offered. 

Lehigh Valley Coal Sales which was 
favorably recommended a short time ago 
in these columns was strong and advanced 
to a new high for the year. 

Utilities were little sought although 
many favorable reports were issued during 
the week. Associated Gas and Electric re- 
ported for the twelve months ended Jan- 
uary 31 gross earnings of $29,705,641. Op- 
erating expenses were $16,369,389 against 
$12,639,759 while net earnings increased 58 
per cent to $13,336,252. The balance of 
net earnings applicable to the class A 
priority dividends, after preferred dividends 
of subsidiary and affiliated companies a- 
mounted to $2,195,210 against $1,754,456, 
an increase of 25 per cent. 

Net profits of the Cities Service Com- 
pany for twelve months ended February 
28 amounted to $23,878,176 after interest 
and discount, but before reserves, equal, 
after preferred dividends, to 22.22 per cent 
on the average common stock outstanding, 
against $17,068,359, or 15.83 per cent, in 
preceding twelve months. Cities Service 
called for payment three series of 7 and 8 
per cent bonds aggregating more than $15,- 
000,000. The bonds called constitute all the 
outstanding convertible debentures of series 
B, D and E, The outstanding amounts as 
of February 28, 1927, are B, $95,570; D, 
$11,898,640, and E, $3,628,930. The B de- 
bentures bear 7 per cent, the other two 
series 8 per cent. Redemption will take 
place April 21, on which day conversion 
rights will expire. The E bonds will be 
retired at 106 per cent, the others at 102 
per cent. 


In a letter sent to the stockholders Henry 
L. Doherty, head of the organization, who 
has been in Johns Hopkins Hospital since 
December, but who is now at Battle Creek, 
Mich., denied emphatically that Cities 
Service was a “one-man concern” and re- 
gretted he had not been on the firing line 
during the recent raid on the stock. A 
significant statement by Mr. Doherty in 
this letter said: 


“It may be some time before I can be 
back on the firing line; however, business 
will go on without me. Business will also 
go on if other members of the staff are 
taken sick, 


“At all times my business -affairs have 
been provided for by will and by provision 
for trustees. If anything should happen 
to me now, or at any other time, there is 
no reason why it should lessen the intrinsic 
value of the securities of the Cities Serv 
ice Company by a single dollar. I have 


taken no part in the routine work of the 
Cities Service Company since the United 
States got into the World War, and nevet 
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THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable on the 15th of April, 1927, 
to shareholders of record at the close of busi- 
ness on the 23rd of March, 1927. 
W. H. BLACK, 
Secretary-Treasurer. 


Montreal, 23rd February, 1927. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 

Notice of Dividend on Preferred Stock 

The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Friday, April 15, 1927, to stockholders of 
record at the close of business on Thursday, 
March 31, 1927, 

T. V. HALSEY, Secretary. 
San Francisco, March 2, 1927. 


Remington-Noiseless 
Typewriter Corporation 


Preferred Dividend No. » 
New York, March 17, 1927. 


The Board of Directors has this day de- 
clared a quarterly dividend of $1.75 per 
share on the Preferred Stock payable April 
15, 1927, to stockholders of record April 
1, 1927. 





HAROLD E. SMITH, 
Secretary. 


MEETING NOTICE 











ferrea 


Jersey Central Power 
& Light Company 
165 Broadway, New York 
Preferred Stock Dividend 


The regular quarterly dividend of 
$1.75 per share has been declared on 
the Preferred stock of this company, 
payable Friday, April 1, 1927 to 
stockholders of record at the close of 
business March 17, 1927. 


S. R. JONES, Secretary 











National Public Service Corporation | 
165 BROADWAY, NEW YORK 
Series A Pfd. Stock Dividend— Participating Pfd. Stock Dividend 


The regular quarterly dividends of $1.75 each per share have been 
declz re 1 on the Series A Preferred stock and the Participating Pre- 
-tock of this corporation, payable Friday, April 1, 1927 
to s.ockholders of record at the close of business March 17, 1927. 


S. R. JONES, Secretary 


Virginia Public 
Service Company 
165 Broadway, New York 
Preferred Steek Dividend 


The regular quarterly dividend of 
$1.75 per share has been declared on 
the Preferred stock of this company, 
payable io ape April 1, 1927 to 
stockholders of record at the close of 
business March 17, 1927. 


S. R. JONES, Secretary 




















ffice of the 
WESTINGHOUSE AIR BRAKE COMPANY 
Pittsburgh, March 14, 1927. 
NOTICE OF ANNUAL MEETING—The an- 
nual meeting of the stockholders of this com- 
pany will be held at the General office, Wil- 
merding, Pa., on April 12, 1927 at 1:30 
o'clock P. M. Stock Transfer Books will be 
closed from three (3) o’clock P. M., Thurs- 
day, March 31, 1927 until ten (10) o’clock 
A. M., on Wednesday, April 13, 1927. 
Ss. C. McCONAHEY, Treasurer. 





expect again to take an active part in the 
routine work.” 

Consolidated Gas of New York preferred 
was another active member of this 
group as was Commonwealth Power at 
around high levels for the year. This stock 
was recommended at lower prices a few 
weeks ago. 

Remington Rand was one of the features 
at new high prices. An initial quarterly 
dividend of 134 per cent, on the first pre- 
ferred stock and 2 per cent on the second 
preferred has been declared. Although a 
definite dividend policy on the common 
has not yet been fixed, the board declared 
acash dividend of 40 cents and a common 
stock dividend of 1 per cent; the cash div- 
idend payable April 4 to stock of record 
March 24, and the stock dividend on April 
30 to stock of record April 11. 


Industrial reports for the week were 
generally of a favorable character. Albert 
Pick & Co. for year ended December 31, 
1926, showed net income of $1,790,975 after 


) charges and Federal taxes, equivalent after 


Preferred dividends to $3.48 a share (par 
$10) earned on outstanding 400,000 shares 
of common stock. This compares with 
$1,147,879, or $3.11 a share on 300,000 
shares of common outstanding in 1925. 

Happiness Candy Stores and subsidiaries 
showed little improvement for year ended 
December 31, 1926. Net profit of $535,733 
after Federal taxes, depreciation, etc., 
equivalent to 50 cents a share earned on 
1,967,982 shares of no par common stock. 
This compares with $582,348 or 54 cents 
a share in 1925, 


March 19, 1927 

















ESSENTIAL SERVICE 


IN 19 STATES 


“MIDDLE WEST 
UTILITIES COMPANY 
Notice of Dividend 
on Preferred Stock 


The Board of Directors of 
Middle West Utilities Com- 
pany has declared the regular 
quarterly dividend of One 
Dollar and Seventy-Five 
Cents ($1.75) upon each 
share of the outstanding Pre- 
ferred Capital Stock, payable 
April 15, 1927, to all Pre- 
ferred stockholders of record 
on the Company’s books at 
the close of business at 5:00 
o'clock P. M., April 1,1927. 
EUSTACE ,;. KNIGHT 
Secretary. 





















































WILLIAM WHITMAN 
COMPANY, INc. 
Preferred Dividend No. 29 


A regular quarterly dividend of 
134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company Inc., payable 
April 1, 1927, by the State Street Trust 
Company. Transfer Agenr:, Boston, Mass., 
te stockholders of record at the close of 
business March 17, 1927 


NELSON A. HALLETT, Treasurer 

















ARKANSAS POWER & LIGHT COMPANY 
Preferred Stock Dividend 

The regular quarterly dividend of one dol- 
lar seventy-five ($1.75) cents per share on 
the $7 Preferred Stock of the Arkansas Power 
& Light Company has been declared for pay- 
ment on April 1, 1927, to preferred stock- 
holders of record at the close of business 
March 15, 1927. 

E. BAKER, Treasurer. 





CParamount Gpictures 


FAMOUS PLAYERS-LASKY CORPORATION 
PREFERRED DIVIDEND 

PLEASE TAKE NOTICE that the 
Board of Directors has this day declared 
the regular quarterly dividend of $2.00 per 
share on the Preferred Capital Stock of this 
Company, payable May 2nd, 1927, to 
stockholders of record at the close of busi- 
ness on April 15th, 1927. 

ELEK JOHN LUDVIGH, 

March 14th, 1927 Secretary. 








THE UNITED LIGHT 
AND POWER COMPANY 


The Board of Directors of The United Light and 
Power Company has declared the following divi- 
dends on the stocks of the Company: 

A quarterly dividend of $1.63 per share on the 
Class ‘‘A’’ Preferred Stock, payable April 1, 
1927, to stock of record March 15, 1927. 

A quarterly dividend of $1 per share on the 
Class ‘‘B’’ Preferred Stock, — April 1, 1927, 
to stock of record March 15, 1927 

A dividend of 60 cents per share payable in 
cash on May 2, 1927, to holders of the old Class 
“A” and Class ‘‘B’? Common Stock, of record 
April 15, 1927. 

A dividend of 12 cents per share payable in 
cash on May 2, 1927, to all holders of the new 
Class “A” and Class “B” Common Stock of 
record April 15, 1927. 


L. H. HEINKE, Treasurer. 
Grand Rapids, March 9, 1927, 





PENNSYLVANIA POWER & LIGHT 
COMPANY 


Cumulative Preferred Stock Dividends 


The regular quarterly dividends of one 
dollar and seventy-five cents ($1.75) per share 
on the $7 Cumulative Preferred Stock and one 
dollar and fifty cents ($1.50) per share on the 
$6 Cumulative Preferred Stock of the Penn- 
sylvania Power & Light Company has been 
declared for payment on April 1, 1927, to 
Cumulative Preferred Stockholders of record 
at the close of business March 15, 1927. 


Cc. M. WALTER, Treasurer. 





Office 
THE WESTINGHOUSE AIR BRAKE CO. 


Pittsburgh, Pa., March 11, 1927. 
DIVIDEND—The Board of Directors has 
this day declared a quarterly dividend of 
one dollar and seventy-five cents ($1.75) per 
share, payable on April 30, 1927, to stock- 
holders of record at the close of business on 
March 31, 1927. 


Ss. C. McCONAHEY, Treasurer. 
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Weekly Busi d Fi } 
eekly Business an inancial Summary 
. a a 
(Principal i ; : “ ings.” 
incipal features of this page elaborated and interpreted in the “Trend of Things.”) 
Average Stock Prices , 
1937 1926 Week’s Sales | 
23 Railroads ............ rs iaek ere niet 72 Raion Gt stents Mehee on Sew Terk Sherk Basen o> 
ik Redteadets na pred 24.01 8.85 03.72 number of shares), week ended March 17, 1927: Week's 
ac en Sa etaR ee eee 37.56 136.72 136.15 124.07 Sa.es—Thursday, 1,913,881 shares; Friday, 2,056,520 shares; 

Combined ............ 131.24 130.05 129.69 114.90 Saturday, { . ; 

8 Coppers ..... 25.79 26.02 26.15 27.47 Saturday, 919,410 shares; Monday, 1,831,470 shares; Tues- 

teteeeee 25.7 26.02 26. 7.47 day, 1,992,665 shares; Wednesday, 2,072,812 shares. Aver- 
Bond Dealings, Jan. 1 to Date age daily sales, week ended March 17, 1927, 1,792,812; week 
=e nae : 1927 1926 1925 previous, 1,647,369. 

. S. Govt. bonds 69,475,000 $65,590,450 95,553,700 
Domestic bonds ..... 518,610,200 503,609,400 $36,217,600 Thurs- Thurs- 
Foreign bonds ...... 235,113,200 133,709,350 143,118,200 day day 

Total al ds 22 " 709 ‘ ~ 719 27+ ; last this 

otal all bon Bt. +s SESE ADRAD $702,909,200 $874,889,400 High Low NAME OF STOCK - week 

Weekly Business Indicators 115% 105% Amer. Locomotive 113 111% 
Federal Reserve Reports 86% 7 Amer. Sugar ..-.--+- 83% od 
(000.000's omitted) 165% 149% Amer. Tel. & Tel 159 165 

1927 1926 1255, 119% Amer. Tobacco B.... 120% - * 

Mar.9 Mar.2 Mar. 146 125 Amer. Typefounders.. 136% 135 

Bank Debits—New York ........ 5.928 5963 tes 880 49% é Anaconda ........--.. 46 %4 46% 

Bank Debits—Outside of N. Y... 13,125 13,130 12.667 96% 92% Armour (Del.) 7% pf. 94% 94% 
*Loans and Discounts—N, Y¥....... 1,944 1,944 1,959 181 161% Atch. Top. & San Fe. 173% 175% 
*Loans and Disc.—Outside N. ¥... 3,545 3,552 3,354 115% 106% Baltimore & Ohio.... 113 113% 
+Bank Investments—New York... 897 "905 "882 66% Bangor & Aroostook. 65 62% 
7Bank, Invest.—Outside N. Y..... 2,397 2,380 2,128 63% 60% Cerro de Pasco..... 62% 6234 
Total loan discounts............ 14,280 14,297 13,914 162% 151% Chesapeake & Ohio.. (156% =—" 
Total net demand de osits eee 12 ¢ " 875g 78 3% Chic. & N. w ove nenee 8214 83 
Setar ecaggr a. p ,931 12,974 12,894 he a Mn & «i wes 83% 86% 

ota ae | 6,030 6,016 e : eae. ee eer ee y 

— 98% 95% Chic., ne P.6% pf. 98 il 

*Secured by other than U. S. Govt. securities. 36% 34% Chile Copper ......-. 36% ’ 

than U. S. Govt. securities, F er 1855, 171% Del. & Hudson...... 181% ji 
‘ 178% 145% Gen. Motors ........ 171% 

Weekly Bank Clearings 58% 55% Gen. Outdoor A...... 57 57% 

mane 1927 1926 46% 37 Gen. Outdoor V.T.C.. 43 oe 

: " eb. 26 Mar. 5 Mar. 6 91% 795, Great Northern pf... 87 
New York ....... ete e eee eeeee 5,250 6,824 7,333 68 35% Gulf, Mobile & Nor.. 54 61 
Outside of New York ........ 3,718 4,605 4,821 56% 40% Hudson & Man. .... 52% 52% 

: 165 135% Int'l Harvester ...... 159% 161% 

Monthly Bank Clearings 538% 41% K. C. Southern...... 51% 50% 

. 937 February In- 64% 60 Kennecott Copper ... 62% 62% 

ered O 27 1926 crease % 68% 46% Loewe, IMC. ..cc0006 61% 63% 

Le OR ae oe eee eo $39,780 $38,178 4.2 55% 37% Mi ific % 

* sl deca Pe ee) 8 554 7% issouri-Pacific 51% 52% 
pate tog City .......... 23,059 21,453 7.5 102% 95% M-K-T 6% pf....... 100% 102% 
ecg a a er een rin 16,725 20.1 47% 189%, WN .. Demtial......c60 142% 143% 

wee c ces e eee ecscece ,2 1,193 4.8 1735, 156 Norfolk & Western... 168 get 

9114 78 Northern Pacific 87 6 

*Dec s 2 ‘ 

ore . : 131% 126 Peoples Gas ........ 130 130% 
Monthly Business Indicators 126% 114% Pere Marquette ..... 12156 ie 

1926 1927 1926 353% 32 Public Serv. of N. J.. 3456 a, 
Dec. Ps Pte 1145; 100% St. Louis-Frisco 112% 113 % 

Pig Iron Prod. Thous. long tons. 3,091 3.104 3.316 1:3% 106% Southern Pacific ... 198% — 

U. S. Steel (crude) unfilled orders. 3.961 3.800 4,883 60 1% Stead. G. & EB. 8% pf. eg “ae 
United States Foreign Trade: i 118 8% Union Carbide ...... 114 

Imports, thous. of dollars....359,349 359,000 416,766 172 159% Union Pacific 166% > 

Exports, includ. re-exports ....465,053 419,000 397,196 163% 152% U.S. Steel ........-. 160% —s 
Rest’rant Sales (Childs) ($000).. 2,321 2:214 2120 95 Wabash A pf. ...... 93% 94 

. 75% 675 Westinghcuse El. 72% i4 

Source of Data: Dept. of Commerce Reports. 

Foreign Exchange Total Brokerage Loans Ratio of Reserves 
1927 1926 (Member Banks of Federal Reserve 
Mi gO u « 17 System) With all percentages computed on 
et ear. ane. NE ties Cee as 2,692, 450,000 the basis intreduced by the Reserve 
ee $4.85%5 $4.8542 (EE Oe i rap aie mee 2,723,465.000 Board on March 13, 1931, the high- 
French Franc .... 3.91% 3.57% A | eee ee: 2,787,761,000 est and lowest reserve percentage of 

é are 
BU, cgecviucas 457% 4.01% Zam. 5 .-20-v000eeceene 2.818,561,000 ee 
Belgian Franc 13.89% 4.03% FOR. 10 .n...ccccnsccs.. BITRATROOO 1927....... $0.1 Feb. 35 71.0 Jan. & 
Holland ......... 40.00 40.04 DEE cases  cocuen ate 2,731,940.000 1926....... 76.3 July 28 68.9 Dec. 22 
WE koecieress 14,125 14.125 Eat 2 $ssereveenonssy B. Soon aoe +See [hk aoe 
oe seg areicrt :  cbpkiawsnwedpach 2,720,578,000 1924....... Soe. ee oe 

veteeeee 26.63 25.97 Feb. 26 .....ccccccccess 8,798,634,000 1923.......78.2 July 25 71.2 Jan. 6 

Norway <........ 26.63 21.44 ge GRR eimapaaieis 2,762,154,000 1922....... 36.1 Aug. 9 71.1 Jan. 3 
aes aoe I ae ae 
Th ee eee 17.32 14.08 pa Deena: Paak tit ces The reserve percentage of the 
Sweden ......... 26.76 26.77 pre eee New York Reserve Bank compare as 
ern tete ar adings follows: 

Switzerland ...... 19.23% 19.24 

1927 1926 1925 | ea 89.0 Jan. 26 175.4 Jan. 6 

Argentine ....... 42.31 39.50 Mar. 5..994,931 965,009 932,044 ea 85.4 Oct. 20 71.5 Dec. 15 
ene 11.87 14.37 Feb. 26..923,849 912,935 864,096 ae 85.5 July 29 69.6 Feb. 25 
i... “er 808 Feb. 19..960,873 932,281 925,886 g624......... 91.5 May 21 70.8 Oct. 10 
ae MEN A “A Feb. 12..968,317 917,625 903,935 Th eae: 87.6 Jan. 25 75.0 Jan. 3 

anadian Dollar.. 99.81 99.62 Feb. 5..970,892 914,491 929,130 eee 89.6 Jan. 25 79.3 Jan. 1 

_ Crude Oil Production ” Commodity Prices 
Daily Average ata — Money Rates Mar. 16 ? 

27 1927 1 
: ‘ Ueto ewkcin aes 314% ‘ . , 

aa Mar.12 Mar. 13 senile, sonia dae aaa iad 4% % Wheat, No, 2 red....$1.48% $1.92% 
Oklahoma ....... 708,850 452,700 - 4 Corn (new), No. 2 yel. .90% 91 

ee ant Ewer N. Y. Rediscount Rate 4% : Paes RS ame : 

SS eae ee 116,350 103,350 C : P 4 Rye, No. 2 white .... 1.12% .99 
Panhandle Seams. 10 e6o 6200 ‘ommercial SN % ate Se = ated 531 50 

. ’ ’ Bankers’ Acceptances p R34 Jats, No. 2 white.... ‘ ly F 
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E. Cen. Texas... 43,000 59,200 pellet Taian wa a a Sugar, granulated .0605 .05 
Southwest Texas. 36,900 39,650 . "ex -hilz 22.75 2 
North Louisiana 52,400 48,650 *As of Wednesday, March 16, 1927. Steel Saas bee eae 35.00 
Arkansas ........ 124,050 164,200 see 7.65 § 
Coastal Texas ... 141,060 83,900 London Market hon alah aaa 10.07% 
Coastal Louisiana. 13,800 11,100 Zinc, E. St. L 3.70 1 
Eastern ......... 105,000 97,500 Money in London at 4% per cent; vin” on 69:36 an 
Wyoming 59050 4 short bills at 4% to 47, per cent; ee ee ite ied ‘ 

“| i ii 59, 74,250 eae the’ bills at 44. to 4 Cotton, mid upland ..14.10 19.30 
i eg RS NE 13,600 18,400 eee % to 4% per Printcloths ......... 04%  .05% 
Colorado ......... 7,850 7,200 ast ; Silk, best No. 1 to ext. 5.69 6.25 
New Mexico 5,300 3,900 Gold bullion at 84s. 11144. Bullion Rubber, spot ........ 4180 60% 
California ...... 638,500 607,500 withdrawn from the Bank of England CSS TES eee 20 Bs I 

for shipment to India amounted to Crude oil, Mid-Con., 33 
on 2,461,050 1,935,200 £5,000. to 33.9 grav. ...... 1.22 1.65 
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DIVIDENDS DECLARED 










Pe- 

Company Rate riod 
Am. Gas & Elec. ....... «aoe @ 

BI WR. ecnetecpecenn ns $1.50 Q 
anitiel Por & F. Ot................ 1% 
Ahumada Lead ......................7 ¥4C 

EE eS ee ee ee 5e E 
Ala. Pwr. p%_ pf $1.50 

Do 7% Mf......:- $1.75 
Am. B. Shoe & Fdy.. 

eee 


Am. Gas Co. 
Don, POU  cicccsscccnce 


Am. W. G. Mach. seve ae 
dope: Gas BE. AL 5. *2% 
See 7$1.50 
Do 644% pf eaineinenauiue 7$1.62% 
Seta OO Ge nenkessaseo tes 1% 
Aeolian Wb. P.&P. pf............ 1% 
Am. Type Founders.................... $2 
NL AAR a Se PSA $1.75 


Bank of North Am, & Trust...... 4 
Bank ol Ul. Be xccescca:. snsdeeeaas' 3% 
Burns Bros. prior pf 
Cent. Union Trust 
Consum. Pwr. 6% 
a: Gi Os eaves 6% 
Do 7% pf. ... ‘ 
Cont. Baking, A. 
a Sage oer 
Consumers Pow. 6% 
Do 6% pf. 
lo 6% pf. desesuss 







SS eeccececce fee See eo seeceoleleeeane&e 










bo 6.6% pf. M 
Do 6.6% pf. ...... M 
RE a Seeeieneeerees M 
Cities Service ............ wisn M 
DO arises sedate ueranenticeevons Stk 
DE IE uateceonmesnniicbrnsannces ae M 
DG SOTO Sac ccsstcecececeeece %M 
RE THI sin os occniedesccsevssccsn Rt 
Dodge Bros. pf. Q 
El Paso Elec. Q 
CM Sa US Sees eee Q 
Empire Trust Q 
Elliott-Fisher Q 
ae Q 
Empire Power Q 
BOO) BIE ceaccaccenatssscoustearnnes Q 
Famous Players-Lsky, pf.-........... $2 Q 
Kidevity & Deposit Co. 
WI deena oes nae 
Freeport Texas 
Fox Film A...... 
0) BB ckcersisors 
(uif- Oil Corp. .......- 
Gimbel Brothers 
Glidden Co. =~ 
Do prior pf. 


Gen. Otdr. Adv. ct... 
Howe Sound 


Indian Motorcycle pf. 

i, Nor, UGl pe. -..2...: 

Isl. Creek Coal (in). 
Do pf. 


Kans. City-South pf..................$1 
Kerr Lake Mines, Ltd..... ee 

Kresge Dept. Strs. pf 
Laurentide Co, 
Lawyers Trust 


RK 
ZED £2 SS 22g: fo ehh eh Shee 





Mount Royal Hotel, Ltd. pf..14%4 





Mexican Petroleum. .................. $3 

J Ree EE y 
Marlin-Rockwell  ..............-...--.£ : 

Bias ptcrte ccyaenocwisseccdeas en ae 
Macy (R. H.) & Co. (in.)....$1.25 Q 
Mat. Wael ‘Gas: 200-33 S24 Q 
Nat. Park Bank Q 
Norwalk T. & R. Q 
Natl Cash Reg. Q 
New York ‘Trust Q 
Penn Gas & Elec. Q 





Penn. Pow. & Lt. 6% pf....$1.50 Q 
Do 7% pf. iene 







ny 21.75 © 

Pheips Dodge ........ $1.50 Q 
Prairie Pipe Line ....... $2.50 Q 
Procter & Gamble pf.......... 52. Q 
Pan-Am. Pt. & Trns. ........$1.50 Q 
PR ae tena a Aes «91,00 Q@ 


Rem. Rand, Ine. (in)........ 400 
Do 


Io Ist pf. 








Q 
Do 2d pf. : Q 
Remington Noiseless Type. 
| Sete PRET Renee tere? o1.75 @ 
Southeastern P. & L................ 25c Q 
LES SEAS RESET Ones. 1% Q 
i Sirsa nee eee: Q 
Do part pf. Q 
State Bank Q 
cok Te "RS te Sine aa Q 
Do env. pf. ; Q 
Safety Car Mtg. &. Lit.........-...- 2 Q 
Stand. Gas & Elec. ............ 87%c Q 
Mitle) Guay, Be Tes esecceicccccnd iQ 
" S. Trucking (acct) $9. 
Un. Verde Ext. Min................ 75c Q 
United Drug, 1st pf.................. 1% Q 
W. Jersey & Seashore.............. a 
Westinghouse A. Brk. ..........1% Q 
Western Pacific R. R. pf....$1.50 Q 
White Rock Mineral Springs..50c Q 
BOD) ba coca $1.75 Q 
Do 2d pf. ea 


*Payable in stock. 
jPayable in cash or Class A stock. 


Pay- 
able 
Apr. 
May 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 31 
Mar. 31 
Apr. 13 
Mar. 31 
Apr. 
May 
June 
June 
Mar. 31 
Mar. 31 
Apr. 15 
Apr. 15 
Apr. 1 
Mar. 30 
May 2 
Mar, 28 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Feb. 
Mar. 
Apr. 
Feb. 
Mar. 
Apr. 
May 
May 
May 
May 
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Hids. of 
Record 

Mar. 14 
Apr. 9 
Mar. 19 
Mar. 25 
Mar. 25 
Mar. 15 
Mar. 15 
Mar. 25 
Mar. 25 
Mar. 31 
Mar. 19 
Mar. 21 
Mar. 31 


Mar. 31 
Mar. 18 
Mar. 25 
Mar. 30 
Mar. 19 


Mar. 21 
Mar. 15 
Mar. 15 
Mar. 22 
Mar. 31 
Mar. 25 
Mar. 31 
Mar. 31 


Mar. 24 
Apr. 11 
Mar. 24 
Mar. 24 


Apr. 1 


Mar. 31 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 18 
Mar. 31 
Mar. 22 
Mar. 17 
Mar. 31 


Mar. 22 
Mar. 17 
Apr. 6 
Apr. 15 


Mar. 15 
Mar. 31 
Mar. 25 
Mar. 26 
Mar. 26 
Mar. 26 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers, 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL Wor.LD, 53 Park Place, New York, N. Y. 


“Under Electric Bond & Share Supervision’—A representative Public 
Utility firm has prepared a series of booklets describing the Bonds, 
Debentures and Preferred Stocks oi the various power and light 
companies under Electric Bond & Share Supervision. 


Odd Lots—A well known firm, members of the New York Stock Ex- 
change has published a book setting forth the advantages for both 
the small and large investor dealing in Odd Lots. Copy upon 
request. 


“Ten Minute Attention’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 





Trading Methods—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 


How to Gauge the Turning Price for Any Stock is one chapter head- 
ing of a booklet on stocks and stock market movements. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and ar- 
ranged for all data a bondholder usually wishes to know, and refer 
to occasionally, including space for date, month and amount of 
interest due. Copy upon request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Putting Your Dollars to Work”—Several simple, yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 
principles in detail. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


The Laundry Industry—Reputed to rank twelfth in volume of income 
among the industries of the nation; it is a comparatively new indus- 
try to the world of finance. A 16-page booklet giving the history 
and some statistics of this industry may be had upon request. 





An Expanding Utility—A 58-page brochure presents the unique story 
of the founding and development of one of the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 


What Bonds Should You Buy?—One of New York's largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen in- 
vestor and will be gladly sent to you without obligation whatever. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 



































Globe & Rutgers 


FIRE INSURANCE COMPANY 


111 William St., New York City 


January Ist, 1927 


ASSETS 


Bonds and Mortgages $ 149,425.00 
U. S. Liberty Bonds 516,200.00 
Government, City, Railroad and other 
Bontis-and Stocks «.....2............. 59,566,972.90 
Cash in Banks and Office 2,434,964.77 
Premiums in Course of Collection 8,827,461.77 
Interest Accrued 111,020.32 
Reinsurance Recoverable’ on 
134,952.12 





$7 1,740,996.88 


LIABILITIES 


Capital 

Surplus 25,610,575.98 

21,162,599.90 
8,362,821.00 
7,100,000.00 
6,005,000.00 


Reinsurance Reserve .... 
Losses in Course of Adjustment 
Commissions and Other Items 





Reserve for Taxes and Depreciation 





$71,740,996.88 


Surplus to Policy Holders - - - $29,110,575.98 


ISSUES POLICIES AGAINST 


Fire, Marine, Tornado, Earthquake, Flood, Hail, 


Explosion, Riot and Civil Commotion, 


Sprinkler Leakage, Inland Marine Transportation, 


Parcel Post, Automobile 





E. C. JAMESON, President 

LYMAN CANDEE, Vice President 

W. H. PAULISON, Vice President 

J. H. MULVEHILL Vice-Pres. and Secy. 
J. D. LESTER, Vice President 


W. L. LINDSAY, Secretary 

A. H.WITTHOHN, Secretary 

A. G. CASSIN, Assistant Secretary 
J. L. HAHN, Assistant Secretary 

M. J. VOLKMANN, Local Secretary 























